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PRC GIVES DISARMAMENT VERIFICATION VIEWS TO UN 


OW290804 Beijing XINHUA in English 0737 GMT 29 Apr 86 


[Text] United Nations, April 28 (XINHUA) -- The Chinese Permanent Mission to the 
United Nations today sent a letter to Secretary-General Javier Perez de Cueller, 
presenting its government's basic views on the question of verifying international 
disarmament agreements. The letter, first of all, reiterated that “in light of the 
growing intensification of the arms race between the superpowers and the existence of 
the danger of a new world war, it will be conducive to the maintenance of world peace 
to reach an agreement on promoting effective arms reductions." 


"Stipulation of appropriate verification measures is conducive to the effective 
implementation of the agreements" and, therefore, "verification measures should be an 
essential component to disarmament agreements," the letter said. 


On the principles which should be taken nto account in international disarmament 
negotiations on the question of verificatior., the letter said that "as verification 
measures are to guarantee the concrete implementation of disarmament agreements, the 
provisions concerned should be determined by the purposes, scope and nature of the 
relevant disarmament agreements." The letter demended the affirmation of "the role of 
necessary international verification means" and suggested the employment in combination 
of international and national verification means in accordance with the nature of 
disarmament agreements. 


"In order to ensure the participation in international verification by all countries 
concerned on an equal footing, an international verification system should be 
established and perfected step by step, it added. The letter also stressed that 
"verification should not be  .iscriminatory in forms and methods, nor should it cause 
interference in the internal affairs of the relevant countries or hindrance to their 
economic and social development." 


The Chinese delegation sent this letter to the U.N. secretary-general according to the 
resolution on the question of verification adopted by the 40th session of the U.N. 
General Assembly, which invited all member states of the organization to communicate to 
the secretary-general their views and suggestions on verification principles, 
procedures and techniques. 


FURTHER REPORTAGE ON VISIT OF I0C'S SAMARANCH 


Wan Li Gives Banquet 
OW281557 Beijing XINHUA in English 1529 GMT 28 Apr 86 


[Text] Beijing, April 28 (XINHUA) -- Juan Antonio Samaranch, president of the 
International Olympic Committee, was guest of honour at a banquet given by Chinese Vice 
Premier Wan Li here this evening. The IOC president was apparently pleased with the 
fact that the dinner was arranged in the building in the Diaoyutai Guest House where 
King Juan Carlos and Prime Minister Felipe Gonzalez of Spain had stayed during their 
visits in Beijing. "I feel a great honour to have a dinner here," he replied. 
Samaranch lives in building No 1l, next to the banquet hall in the same guest house. 
He presented a Gold Olympic Order to the Chinese vice premier this afternoon. 


ho 
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Wan Li asked why tennis had not been a competitive sport on the Olympic program. 
Samaranch told him that tennis was first introduced into the Olympic games in 1924 and 
would be included in the 1988 Olympic program again as a competitive event. 


Chinese Sports Minister Li Menghua told Samaranch that the vice premier was the 
honorary president of the Chinese Tennis Association and an enthusiastic tennis amateur 
who had played tennis with U.S. Vice-President Bush and Australian Prime Minister 
Hawke, and played tennis four times a week. Samaranch asked whether the vice premier 
would concede a game to him if he wanted to play tennis with him. "Friendship is 
friendship, and play is play,'"' Wan Li replied. Wan Li was also introduced as the 
honorary president of the Chinese Bridge Association, but Samaranch told him that 
bridge was not considered as a sport in many countries. 


The IOC president suggested that a sports museum be established in China, because China 
wanted to apply for hosting Olympic games in the near future. He was told that the 
sports museum was included in China's Seventh Five-Year Plan ending in 1990. 


At the end of the dinner, Samaranch presented silver plates with the five Olympic rings 
and his personal signatures to Wan Li, Li Menghua and Beijing Mayor Chen Xitong as a 
token of thanks for their warm hospitality and congratulations on the efforts they had 
made in developing sports in China. 


Richard Pound, Canadian member of the IOC executive board, and He Zhenliang, Chinese 
member oz the IOC executive board, were present. Earlier this afternoon, Vice Premier 
Wan Li had a separate meeting with the IOC president in the presence of the two I0C 
Executive Board members and Chinese sports leaders. 


Lectures Sports Students 


OW290850 Beijing XINHUA in English 0819 GMT 29 Apr 86 


[Text] Beijing, April 29 (XINHUA) -- Juan Antonio Samaranch told Chinese students here 
today that the most important task of the International Olympic Committee (I0C) is to 
develop peace and friendship in the world and cooperation between the people. ke said 
that apart from organizing Olympic games, the IOC is also very interested in improving 
sports education and sports in the different countries of the world. The president of 
the International Olympic Committee was invited to give a lecture at the Beijing 
Physical Culture Institute, a school specialising in the training of sports teachers 
for various parts of China. 


Samaranch said that the Olympic movement had a great development after its founding in 
1896. Its membership has risen from 14 to more than 140, more than that of the United 
Nations. The president told the students table tennis, in which China is very strong, 
and tennis will be officially listed as Olympic competitive events at the 1988 Olympics 
and badminton, in which China is also strong, will be added to the Olympic programe in 
1992. 


The IOC president showed intense interest in the institute which has 7 departments and 
2,000 students studying sports theory, sports science and the basic skills of most 
sports. He said that this will guarantee the future development of sports in China. 
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When asked whether Wushu, or Chinese martial arts as known outside this country, would 
be possibly listed as an Olympic sport, the president replied that it is very difficult 
because an Olympic sport must be developed in over 60 countries. He said, however, it 
can be listed as a demonstration sport if China holds the Olylmpic games in 2,000. He 
also said the Asian games to be held in Beijing in 1990 will be the tirst step for 
China towards holding Olympic games. 


The president said the [OC is trying to solve the problem of allowing professional 
athletes to compete together with amateurs in future Olympic’ games. "Now the 
professionals are not permitted by individual sports organizations so they can not 
participate in the Olympics. We are trying to let all athletes compete together in the 
olympics." 


The president indicated the IOC would encourage the national sports in each country so 
as to protect the national culture. A Chinese source revealed that the IOC president 
had said the IOC would give a cup to the third Chinese Minority Nationality Games to be 
held in Urumqi, capital city of Xinjiang Uygur Autonomous Region in August. 


Joshua Grant of the United States, who is studying in the institute, asked whether the 
IOC president would suggest China train foreigners for developing Wushu in the world. 
The president said the Chinese had done many things in the world for raising the sports 
level. "I think they also do this in Wushu."' The president said it would not be his 
last visit to the institute and hoped the students would study hard and make 
contributions to the development of sports in China. 


LIAOWANG ON HIGH-LEVEL U.S.-SOVIET DIALOGUE 


HK251550 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 16, 21 Apr 86 pp 27-28 
[Arcicle by Peng Di: ["Bumpy Road for High-Level U.S.-Soviet Dialogue"] 


[Text } With the high-level name-calling turning into high-level dialogue, the 
atmosphere in U.S.-Soviet relations eased slightly last year. This brought people some 
comfort. However, the development of the situation this year has hardly made people 
optimistic. Both the U.S. and Soviet governments unanimously hold that relations 
between the two countries have detereorated since the Geneva sumsmit last November. 


The progress of the high-level disalogue itself has met with obstacles. According to 
agreement, the next summit should be held in the United States. The United States 
proposed that the meeting be held next June or July, but the Soviet Union deemed it too 
early and inconvenient for the Soviet Union. The Soviet Union proposed that the 
meeting be held next September instead, but the United States deemed it too late and 
inconvenient for the United states because it would be too close to the U.S. 
congressional mid-term elections in November. As a result, the summit will probably be 
postponed until December or even the turn of the year. The meeting date has become a 
bone of contention. 


Naturally, this is not merely a question of the meeting date. There is more to it than 
meets the eye. After the last summit, both parties bickered endlessly in public, 
speaking in deep, gruff voices. 
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When delivering a State of the Union message on 5 February, Ronald Reagan said that he 
hoped that a continued dialogue between top American and Soviet leaders would lead to a 
"more stable relationship," but he also stressed that fundamental differences between 
the two countries still existed and that an improvement or a deterioration in the 
relationship would depend on whether the Soviet Union would "reduce threats" and 
“observe the agreements.'' The Soviet news agency TASS immediately denounced Reagan's 
State of the Union message as "disappointing" and said that Reagan had adopted a 
"dangerous policy." 


At the center of the disputes over the meeting date is still the arms race, a matter of 
life and death to the two superpowers. The Soviet side indicated that it hoped to see 
some progress in the U.S.-Soviet arms control talks before the second summit is held. 
If there is no prospect for a practical result in this respect, Gorbachev will be 
unwilling to go to the United States to meet Reagan. The U.S. side, however, opposes 
making progress in the arms control talks a precondition for the next summit. Reagan 
indicated that if no date could be fixed for a meeting in the United States this year, 
he would not go when it was his turn to go to the Soviet Union for a meeting. 


The arms control issue is indeed complicated. Despite years of discussions, the U.S. 
and Soviet deleg tes have not made much substantive progress on the issue. It is 
perhaps difficult to attain much in the line of practical results before the summit 
this year. If this should be made a condition, the next summit will undoubtedly not 
come to pass. At the least, it will be postponed indefinitely. Doe: this mean that 
the Soviet leader is not anxious to have another meeting with the U.S. President? 
Obviously not. Judging from the last Geneva meeting, the Soviet Union has a greater 
interest in the summit than the United States does. The fact that the Soviet Union has 
raised the terms for holding a summit shows that the new Soviet leader has launched new 
diplomatic offensives against the United States. 


The offensives primarily center on the arms control talks. Soon after the Geneva 
meeting, on 15 January, Gorbachev set forth a relatively comprehensive proposal 
stipulating the objective of thoroughly destroying nuclear weapons in three stages by 
the end of this century. In the first stage, which will last 5-8 years, both the 
United States and the Soviet Union should reduce by half the number of nuclear weapons 
that can hit the other's territory, and restrict the number of each other's nuclear 
warheads of 6,000. 


Reducing by haif the over-expanded nuclear arsenals of the United States and the Soviet 
Union will not have a great impact on the total nuclear power of the two countries. 
However, the variety, functions, and deployment sites of the nuclear weapons of both 
parties are differeit. It takes a lot of learning to determine what weapons should be 
reduced and how they should be reduced so as not to disrupt the nuclear balance and to 
place either of them in an unfavorable position. With each side having a different 
understanding or explanation of the definition of the "nuclear weapons that can hit the 
other," it is unavoidable that there should be some controversies. Obviously, both the 
United States and the Soviet Union are ideologically prepared to conduct complex and 
possibly protracted negotiations. 


However, the main thrust of the current Soviet offensives does not end here. What is 
more important, the Soviet Union plans to use this relatively comprehensive plan to 
include space weapons on the agenda, to force the United States to give up its 
Strategic Defense Initiative, and to prevent the United States from gaining an upper 
hand ir. this field. Naturally, this is widely divergent from the U.S. strategic plan. 
In an attempt to disrupt the American plan, the Soviet Union proposed that both parties 
immediately suspend all nuclear test. 
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In order to find a point of breakthrough in this field, the Soviet Union at first 
announced that from August to the end of December 1985 it would unilaterally call a 
moratorium on nuclear tests and called on the United States to do the same. Later, 
Moscow extended the moratorium until 31 March this year. [t also announced that the 
moratorium could be further extended so long as the United States refrained from 
conducting further nuclear tests. On 29 March, Gorbachev again embarrassed the United 
States by suddenly proposing that the leaders of the two countries hold an early 
meeting in Europe to specifically discuss the question of stopping nuclear tests. 


In this series of offensives, the Soviet Union has also adopted more flexible policies 
than in the past and made concessions in certain aspects. For example, it has agreed 
to hold separate talks on reducing medium- and long-range missiles in Europe without 
insisting on their simultaneous solution with the issue of strategic nuclear weapons. 
Unlike its previous position, it has also agreed not to insist on including the British 
and French missiles when the Soviet and U.S. medium- and long-range missiles deployed 
in Europe are destroyed. Naturally, it has also set forth a condition, namely, that 
both Britain and France will no longer increase their nuclear weapons and neither will 
the United States provide them with nuclear weapons. The Soviet Union has also been 
slightly flexible on the question of verifying the arms reduction. It has agreed that 
both parties may dispatch people, when necessary, to conduct "on-the-spot inspections." 


The Soviet offensives also contain a defensive side. On certain crucial issues, the 
Soviet Union has refused to budge. For example, it is ready to discuss only the 
question of controlling medium-range missiles deployed in Europe but not in Asia. 
According to NATO estimates, the Soviet Union has deployed 171 SS-20 missiles in Asia, 
which are more than the 120 missiles it has deployed in Europe. 


As for the question of reducing conventional weapons on which the Soviet Union has 
certain advantages, as well as the question of "regional conflicts" in which it has 
been more deeply involved than the United States (including its armed occupation of 
Afghanistan and its support for Vietnam's invasion of Cambodia), the Soviet Union is 
unwilling to go into detailed discussion. This can perhaps be called "making the best 
possible use of favorable conditions and avoiding the effects of unfavorable ones." 


The new Cuviet proposals are incompatible with the U.S. existing policy. On the one 
hand, the United States said that the Soviet proposals contained new elements; on the 
other hand, it also said that there were new "traps" in them. Given the serious 
nuclear confrontation between both parties, the United States refuses to give up its 
long-established Strategic Defense Initiative. The United States holds that the Soviet 
Union consent to holding separate discussions on long- and medium-range missiles 
represents progress. However, it insists that questions on these types of missiles 
which are deployed in Europe and Asia should be considered and solved together. 


On the question of suspending nuclear tests, the dispute between both parties is even 
more violent. The United States holds that "the Soviet Union has made rapid progress" 
in nuclear arms tests and that since the security of the United States and its alies 
still depends on nuclear weapons and since the United States wants to develop space 
weapons, including solving the energy proplem for its laser weapons, it is necessary 
for the United States to continue the tests. The United States immediately rejected 
Gorbachev's proposal for Reagan to go to Western Europe to discuss the suspension of 
nuclear tests, pointing out that according to agreement, the next summit should be held 
in the United States and that the issues discussed "should involve all questions in 
U.S.-Soviet relations" and not the question of suspending nuclear tests alone. 
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The United States also holds that since verbal statements on suspending nuclear tests 
are no guarantee, there should be on-the-spot verification. On 22 March the United 
States conducted another underground nuclear test in Nevada. Prior to the test, on 14 
March, the United States asked the Soviet Union to send experts to visit the site and 
to jointly discuss the question of on-the-spot verification. The Soviet news agency 
TASS pointed out right away that the invitation was a "political trick" on the part of 
the United States. It also denounced the U.S. nuclear test as "another militarist 
act."' On 10 April the United States again conducted another underground nuclear test 
in the Nevada desert. In a statement issued the following day, the Soviet Union 
announced that it was released from the obligation of unilaterally undertaking a halt 
of nuclear tests. 


In the face of the Soviet offensives, the United States keeps a low profile. It 
advocates more private consultations and less public debates. It calls on both parties 
not to unilaterally make public the negotiation plans, holding that such a practice 
will only have propaganda value and will not help matters. 


The Soviet practice is different from that of the United States. Besides publishing the 
Soviet Plans, the Soviet newspapers and magazines have continuously upgraded their 
public denunciation of the United States. When U.S. Secretary of State George Shultz 
made some explanations on the U.S. Strategic Defense Initiative, stressing its 
defensive character and objective, TASS issued an article sharply asking in its 
headline: "Whom are you deceiving?" The article denounced Shultz's argument as 
"standing facts on their heads," "utterly preposterous," "fist-shaking," and "pursuing 
an imperialist policy." The Soviet magazine NOVOYE VREMYA criticized the United States 
for "being impervious to reasons,"' "creating new obstacles," and engaging in "political 
fraud."' PRAVDA reproached the United States for being "shameless." 


The recent situation in U.$.-Soviet relations is that the atmosphere has become tense 
again as a result of the clash on substantive issues and that they have begun berating 
each other again before they agree on the next summit. It can thus be seen that it 
will be very difficult to achieve a substantive improvement in the relations between 
the two countries in the near term. 


However, will the high-level dialogue come to a premature end? It will probably not. 
This is because all the people concerned with peace hope that the United States and the 
Soviet Union will be able to reach an agreement and to drastically reduce their 
armaments. Both parties need a summit and want to use it as means to gain a more 
favorable position. The problem is that people's expectations for the summit have 
begun to shrink. The gap between the U.S. and Soviet positions arising from the 
conflict of interests is so wide that it cannot be bridged in one or two summits. 
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WORLD WATCHING REAGAN LATIN AMERICA POLICY 


OW261658 Beijing XINHUA in English 1641 GMT 26 Apr 86 
{"Roundup: Reagan's Envoy Lobbies 10 Latin American Nations" -— XINHUA headline] 


itext] Beijing, April 26 (XINHUA) -- U.S. President Ronald Reagan's Special Envoy to 
Latin America Philip Habib wound up his lightning visit to 10 Latin American nations 
yesterday and left Lima, Peru, for home. Habib started his visit on April 18, two days 
after the U.S. House of Representatives tossed out Reagan's 100 million dollar military 
aid package for Nicaraguan rebels and adopted a Democratic proposal calling for 27 
million dollars in aid for Central American refugees and another 2 million dollars to 
help the Latin American nations of the Contadora Group. The House also banned all 
military aid to Nicaraguan rebels. 


It is reported that Habib's visit was aimed at lobbying for Reagan's Central American 
policy and seeking support from the 10 countries to exert presure on the Nicaraguan 
Government. These countries included Honduras, Guatemala, El Salvador and Costa Rica 
in Central America, Colombia and Venezuela of the Contadora Group, and Argentina, 
Uruguay, brazil and Peru of the Lima Group. 


Habib publicly said that the United States respects the Contadora Group's peace efforts 
and that his country would stop military aid to the Nicaraguan rebels, if Nicaragua 
signs the Contadora-proposed Central American peace treaty. However, it is learned 
that during his talks with leaders of the 10 countries, Habib imposed many conditions 
on U.S. acceptance of the draft peace treaty. Nicaragua has indicated it will sign tue 
treaty if the United States halts militry aid to the Nicaraguan rebels. 


During Habib's visit, President Reagan made several threatening remarks against 
Nicaragua. On April 22, he twice charged the Nicaraguan Government with having "close 
links" with international terrorists, claiming that Nicaragua "is building a new Libya" 
on the U.S. "doorstep". He also announced that the United States had decided to 
prolong its economic blockade of Nicaragua because the Latin American country 
constitutes an unusual threat toward U.S. security and foreign policies. 


What the U.S. Government did toward Nicaragua in recent days immediately evoked strong 
reactions from the Nicaraguan Government. The Nicaraguan Foreign Ministry in a letter 
to U.S. Secretary of State George Shultz charged that the United States trains and 
supports Latin American terrorist forces and contras for the purpose of invading 
Nicaragua and that Reagan was creating a smokescreen to cover his plans for invading 
Nicaragua by sending several special envoys to Latin America. 


Before Habib concluded his trip, Nicaraguan President Daniel Ortega Saavedra pointed 
out that what Habib said in public was "demagogic and false" in attempt to "hoodwink 
public opinion in Latin America." 


Most countries Habib visited reacted prudently. They reaffirmed the Contadora Group's 
consistent policy that Latin American issues should be solved through negotiations 
instead of resorting to arms. The steps the Reagan administration takes after Habib's 
visit will arouse worldwide attention. 
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CONFLICTING REPORTS ON PARTICIPATION IN GAMES 


Spokesman Says Still Undecided 


0W290707 Tokyo KYCDO in English 0659 GMT 29 Apr 86 


[Text] Beijing, April KYODO -- A spokesman for the China Olympic Committee Tuesday 
denied an earlier REUTERS report that China announced its decision to participate in 
the 1988 Summer Olympic Games in Seoul. The spokesman told KYODO news service that 
China is still studying whether to participate in the Seoul games. He also denied 
earlier reports that China has filed application with the International Olympic 
Committee for its participation in the 1988 Olympiad. 


Applies for Asian Games 


OW290749 Tokyo KYODO in English 0744 GMT 29 Apr 86 


[Text] Beijing, April 29 KYODO -- China has formally applied for participation in the 
10th Asian Games to be held in Seoul in September, a spokesman for the Chinese National 
Olympic Committee announce’ Tuesday. The application was filed with the Seoul Games 
organizing committee, he said. Since China does not have diplomatic relations with 
South Korea, whether Beijing will take part in the September 20-October 5 Asian Games 
had been watched with keen interest. The spokesman said, however, no decision has been 
made on China's participation in the 1988 Summer Olympic Games in Seoul. 


Participation in Seoul Olympics 
SK290215 Seoul Domestic Service in Korean 0200 GMT 29 Apr 86 
[Text] REUTERS from Beijing -- The Communist Chinese Olympic Committee officially 
announced today that Communist China will participate in the Seoul Olympics in 1988. 
The spokesman for the Communist Chinese Olympic Committee disclosed that Communist 


China registered with the International Olympic Committee for the participation in the 
1988 Seoul Olympics. 


DPRK'S KIM YONG-NAM ON RELATIONS WITH PRC 


OW281746 Beijing XINHUA in English 1633 GMT 28 Apr 86 


[Text] Pyongyang, April 28 (XINHUA) -- Minister of Foreign Affairs Kim Yong-nam said 
that nothing can harm the close relations between the Korean and Chinese peoples. Kim, 
also vice premier of the administration council, made the remarks during his meeting 
here today with a group of visitors from the Chinese Foreign Ministry led by Wang 
Yanchang, assistant to Foreign Minister Wu Xueqian. 


Kim said that the Chinese guests' visit has contributed to the friendship and 
cooperation between China and Korea. The Korean people will spare no effort in 
strengthening that friendship, he added. The Chinese visitors arrived here on April 22 
and are scheduled to return home May 1. 
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LI XIANNIAN SUPPORTS SIHANOUK'S COALITION PROPOSAL 


OW290522 Beijing XINHUA Domestic Service in Chinese 0335 GMT 29 Apr 86 


[Text] Beijing, 29 Apr (XINHUA) -- President Li Xiannian yesterday cabled Chairman of 
Democratic Kampuchea Prince Norodom Sihanouk to express his support for the eight-point 
proposai on a political settlement of the Combodian Issue put forward by the Coalition 
Government of Democratic Kampuchea [CGDK] on 17 March. The text of the message is as 
follows: 


Pyongyang 
Prince Norodom Sihanouk, Chairman of Democratic Kampuchea 


Respected Prince: 


It is a pleasure for me to have received Your Highness's April letter and a copy of the 
eight-point proposal for a political settlement of the Cambcedian issue put forward by 
the CGDK. I highly admire Your Highness' patriotism, excellent nolitical foresight, 
and efforts to win national independence and liberation for Cambodia and to reach a 
fair and rational settlement of the Cambodian issue at an early date. 


The eight-point proposal on a political settlement of tlhe Cambodian issue put forward 
by the CGDK on 17 March emobdies the CGDK's sincere wish, extremely flexible actions, 
and truly conciliatory spirit, just as Your Highness' letter has said. This reasonable 
proposal us universally welcomed by the ASEAN nations and the international community 
as a whole. 


Contrary to this spirit, the Vietnamese authorities have arbitrarily rejected the 
proposal. This shows that they have no sincerity at all in wanting to settle the 
Cambodian issue politically. It also expresses their stubborn stand on pursuing a 
policy of aggression and expansion. Such a stand can only isolate them even more in 
the world. 


The Chinese Government and people will firmly continue to support the Cambodian 
people's just struggle against The Vietnamese aggressors and for national salvation, 
sincerely support the correct stand of the eight-point proposal on a political 
settlement of the Cambodian issue put forward by the CGDK, and joint all other 
peace-loving and justice-upholding countries and peoples in making concerted efforts to 
deamand the withdrawal of Vietnamese troops from Cambodia and create the necessary 
conditions for an early political settlement of the Cambodian issue. 


I am convinced that the wish of Your Highness, the CGDK under your highness’ 
leadership, and the heroic Cambodian people for turning Cambodia into an independent, 
peaceful, neutral, and nonaligned country will surely come true at last. 


I avail myself of this opportunity to renew to Your Highness the assurances of my 
highest consideration. 


Li Xiannian, President of the People's Republic of China 
28 April 1986, Beijing 
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DK'S KHIEU SAMPHAN INTFRVIEWED ON PEACE PLAN 


OW290146 Beijing XINHUA in English 0120 GMT 29 Apr 86 


("Democratic Kampuchean Leader on Situation in His Country (by Yu Yuanjiang)" -- XINHUA 
headline] 

[Text ] Cairo, April 28 (XINHUA) -- Visiting Vice-President of the Democratic 
Kampuchea Khieu Samphan said here today that the eight-point proposal made last 


month by his Coalition Government for a political solution to the Kampuchea issue has 
won support from the majority of countries in the world and he is optimistic about 
Kampuchea's future. 


In an exclusive interview with XINHUA, Khieu Samphan said that so far China, Japan, the 
United States, Yugoslavia, Pakistan, Mauritania, Egypt, Somalia and dozens of other 
countries have officially expressed their support to the proposal, which, he said, 
should be considered as the only way for a political solution to the Kampuchean problem. 


He said that Vietnam has refused the proposal, but it is now facing great difficulties 
both in Kampuchea and in Vietnam itself. Besides, the burden of supporting the 


Kampuchean war is becoming hex. +<« «and heavier to the Soviet Union, which is facing as 
great difficulties as Vietre:, « said. Both Vietnam and the Soviet Union should 
reconsider their stand towar.<« the proposal of the Coalition Government of Democratic 
Kampuchea (CCDK), he added. su Samphan said that the struggle of the Kampuchean 


people against the Vietnamese aggressors is making progress thanks to the support of 
the international community. 


He pointed out two conspicuous facts during the war in the recent drought seasons. The 
first is the Vietnamese aggressors have not been able to carry out any important 
operation either on the border or inside the country, he said. "On the contrary," he 
emphasized, "we attacked them daily inside the country, especially in the countryside, 
and some strongpoints and towns and even in some Vietnamese positions in Phnom Penh 
including the airport. [no end quotation as received] 


The second fact is that the army of the Coalition Government of the Democratic 
Kampuchea has not been strengthened by launching more active operations and winning 
support from more and more people in the country, Khieu Samphan said. "By destroying 
local puppet administrations set up by the Vietnamese, we created a better condition 
for local ,eople to participate more freely in the resistance activities along with our 
armed forces against the Vietnamese aggressors", he noted. 


"Meanwhile," he added, "the Vietnam-supported Heng Samrin regime could not find 
manpower for the Vietnamese and many people have turned to cooperate with our forces. 


"Judging by the situation in the past drought season," Khieu Samphan said, "we can 
confirm that the Vietnamese have got into a total and complete impasse in the military 
field after seven years of their occupation of Kampuchea." 


"In the years to come," he said, "they will be forced to narrow down their operations 
in the military fielas in Kampuchea. Besides, Khieu Samphan said, in the diplomatic 
sphere, the eight-point proposal has enjoyed a wide support in the world while 
Vietnam's ambitions were exposed vy continuing its occupation of Kampuchea and 
rejecting such a generous proposal. 
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According to the eight-point proposal, CGDK accepts the withdrawal of the Vietnamese 
forces from Kampuchea in two phases and agrees to negotiate with Heng Samrin regime to 
set up a quadripartite coalition government. Khieu Samphan saii the main obstacle on 
the way to the solution of the Kampuchea problem is Vietnam's hegemonism in Indochina 
and its policy of expansionism, which is backed by the Soviet Union who does not want 
the Kampuchea problem to be solved for fear of losing its military base in Southeast 
Asia. 


SRV_'POOR SHOWING' IN DRY-SEASON OFFENSIVE NOTED 
OW251520 Beijing XINHUA in English 1459 GMT 25 Apr 86 


(Commentary: Vietnamese Eighth Dry Season Offensive a Failure by Yan Ming" -- XINHUA 
headline] 


[Text] Beijing, April 25 (XINHUA) -- As the end of April approaches, the evidence of 
the past five months shows that the Vietnamese eighth dry season offensive im Kampuchea 
has been the weakest in more than seven years in both the Thai-Kampuchean border zone 
and the interior of the country. There are several reasons for the poor showing of the 
Vietnamese forces: 


First, the Democratic Kampuchean National Army (DKNA) operating in Vietnamese-occupied 
areas pinned down the main Vietnamese force. After being routed from their bases near 
the Thai border during last year's dry season, the tripartite DKNA forces spread into 
the vast Kampuchean countryside to fight a co-ordinated guerrilla war. As the latest 
dry season began, the resistance forces launched attacks in the provinces around Tonle 
Sap Lake. Early this year the DKNA troops stormed the heavily guarded and Vietnamese 
controlled cities of Kompong Thom, Siemreap, Battambang, Pursat, Kompong Chhnang, 
Kompong Speu and Phom Penh. The anti-Vietnamese units also fought in the provinces of 
Prey Veng, Takeo, Kampot and Kompong Cham, ones the Vietnamese described as "reliable 


rear bases." 


In the battles the DKNA destroyed a number of key Vietnamese logistics bases, military 
command systems, military training centers, munitions storehouses and vehicles as well 
as damaging Pochen Tong International Airport in Phom Penh and the Bek Chan Air Base in 
Battambang Province. Such attacks forced the Vietnamese to move their crack units in 
from the eastern, northern and western parts of the country to strengthen forces in 
Phom Penh and in the capitals of other provinces. 


The second reason is that the Vietnamese, despite great efforts, failed to block DKNA 
transportation routes that supply its forces deep inside Kampuchea. The Vietnamese 
carried out their plans to construct positions along several hunred kilometers of the 
Thai-Kampuchean border, used tanks and artillery and forced several hundred thousand 
Kampucheans to set up barbed wire, dig trenches and plant mines. 


At the end of 1985 the anti-Vietnamese troops launched a series of attacks on no. 36 
tank regiment and No. 14 armoured regiment in Phnom Sanpoeu district of Battambang 
Province and on the headquarters of division No. 330 and its artillery position in the 
town of Pailing. The Vietnamese blockade of the Thai-Kampuchean border was broken and 
the DKNA supply routes remained open. 


While the DKNA was free to transport military supplies to the front, the Vietnamese 
were suffering from a lack of sufficient arms and troops, and were forced to stay 


where they were. 
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The sharpening of the differences between the Vietnamese and the Heng Samrin troops is 
the third reason. Reluctant to be under Vietnamese rule and unwilling to be cannon 
fodder in the war, more and more Heng's troops mutinied or deserted. Two typical cases 
are the clashes between Heng's troops and the Vietnamese in Pursat Province and in Koh 
Kong Province, during which a number of Vietnamese were killed. In the provinces of 
Sienerap, Battambang, Koh Kong and Takeo large numbers of Heng Samrin soldiers deserted. 


Finally, the unity between the three factions that make up the resistance forces -- the 
Democratic Kampuchea National Army, the Khmer People's National Liberation Armed Forces 
and the Nationalist Sihanoukian Army -- and the support they receive from the people of 
Kampuchea are of great help. The three factions cooperated well in the joint guerrilla 
war. Penetrating the enemy's rear base, the forces successfully carried out the new 
policies of the Democratic Kampuchea Coalition Government. 


[XINHUA Domestic Service in Chinese at 1304 GMT on 25 April 86 in a similiar item adds 
the following paragraph at this point: "Vietnam is beset with difficulties at home and 
abroad, and the Vietnamese troops in Cambodia have become war-weary. The invasion of 
Cambodia has consumed a huge amount of the manpower and material and financial 
resources of Vietnam, preventing Vietnam from fulfilling its annual production plan 
year after year and causing disastrous consequences for Vietnam's economy. As_ the 
Vietnamese people have become more and more dissatisfied with the rule of the Le Duan 
Clique, it is quite difficult to send additional troops to Cambodia. As the war-weary 
mood spreads among the soldiers, open factional fighting and desertions become 
frequent. Internationally, Vietnam is very isolated and its scheme of a political 
peace talk on the Cambodia issue and ‘withdrawal of troops' has not succeeded so far. 
The eight-point proposal made by the Coalition Government of Democratic Kampuchea has 
put the Vietnamese authorities in an even more defensive position."] 


In addition, the forces are backed by the patriots -— youth took to the forests to join 
them, the people supplied them with food and Heng's soldiers secretly guided the way 
for them. But despite all this, the Vietnamese still have military superiority, and as 
a result will go running risks. 


ANNIVERSARY OF SINO-LAO DIPLOMATIC RELATIONS 


BK261236 Beijing International Service in Lao 1230 GMT 25 Apr 86 


[Text] Today marks the 25th anniversary of the establishment of Sino-Lao diplomatic 
relations. On 21 April, Comrade Wu Xueqian, state counselor and foreign minister of 
the PRC, sent a message to Comrade Phoun Sipaseut, foreign affairs minister of the 
LPDR, extending wholehearted greetings to him. The message reads as follows: 


On the occasion of the 25th anniversary of the establishmen: of diplomatic relations 
between the PRC and the LPDR, I would like to convey wholehearted greetings to you, 
Comrade, and through you, to the government and fraternal people of Laos. I sincerely 
wish for quick restoration and improvement of the friendship relations and cooperation 
between our two countries. 
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PENG CHONG, NPC DELEGATION LEAVE FOR AUSTRALIA 


OW281602 Beijing XINHUA in English 1536 GMT 28 Apr 86 


[Text] Beijing, April 28 (XINHUA) -- A delegation from China's National People's 
Congress (NPC) left here this evening for a visit to Australia at the invitation of 
that country's Commonwealth Parliament. 


The head of the delegation is Peng Chong, vice-chairman of the NPC Standing Committee, 
and its deputy head is Baingen Erdini Qoigyi Gyaincain, also a vice-chairman of the NPC 
Standing Committee. 


Speaking to journalists at the airport, Peng said that the delegation aims to reinforce 
and develop the existing friendship between legislators of the two countries and 
between the two peoples. It also hopes to further promote the growth of friendly 
relations and cooperation between the two countries in various fields. 


Bainyen, wearing a Tibetan robe and holding prayer beads, said’ that he was pleased to 
make his first visit abroad for 30 years. His last trip abroad was with the Dalai Lama 
to India in 1956. He said that he plans to visit other countries as well to promote 
friendship between the Chinese people and peoples of other countries. He said that he 
plans to meet Tibetans residing in Australia and is willing to meet people from 
religious circles there. Tibet, he said, has been an inseparable part of China since 
the Yuan Dynasty (1271-1368). "Only by being member of the big family formed by 
various Chinese nationalities can Tibet develop and Tibetans obtain happiness," he 
added. 


The other members of the delegation include: Vice-Chairman of the China Association for 
Promoting Democracy Lei Jieqiong, Vice-Chairman of the China Zhi Gong Dang (China Party 
for Public Interest) Wu Juetizn, Vice-Chairman of the Revolutionary Committee of the 
Chinese Kuomintang Peng Qingyuan, Vice-Chairman of the China Democratic League Tao 
Dayong, Vice-Chairman of the Taiwan Democratic Self-Government League Tian Fuda, 
Vice-Chairman of the All-China Federation of Industry and Commerce and Vice-Chairman of 
the Liaoning Provincial Committee of the China Democratic National Construction 
Association Jiang Pailu, member of the Jiusan (September 3) Society An Zhendong, and 
member of the Chinese Peasants and Workers Democratic Party Liu Duzhou. 


oo 
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YAO YILIN, CHEN MUHUA MEET FRG FINANCE MINISTER 


OW241234 Beijing XINHUA in English 1223 GMT 24 Apr 86 


[Text] Beijing, April 24 (XINHUA) -- Vice-Premier Yao Yilin met here today Gerhard 
Stoltenberg, minister of finance of the Federal Republic of Germany, and his party. 
During the meeting, Yao said that as there were a lot of conditions favorable for 
cooperation between China and Federal Germany, bilateral economic cooperation weas 
bound to grow. Chinese State Councillor and Governor of the People's Bank of China 
Chen Muhua also met Stoltenberg today to exchange views on the world economy and 
monetary situation as well as bilateral economic relations and trade. 


ANALYSIS OF U.S. RAI") AFFECT ON THATCHER 


0W250736 Beijing XINHUA in English 0716 GMT 25 Apr 86 


["News Analysis: U.S. Bombing in Libya Affects Mrs Thatcher" by Huang Yong -- XINHUA 
headline] | 


[Text] Beijing, April 26 (XINHUA) -- The U.S. air raids on Libya on April 15 have 
resulted in another bad shaking for British Prime Minister Margaret Thatcher after a 
series of political setbacks she has received this year. 


Britain was the only Western European ally of the United States which not only voiced 
political backing for but played a supporting role in the U.S. raids by allowing 18 
F-111 bombers to take off from the U.S. bases in Britain to assail Tripoli and 
Benghazi. The Conservative Government has also adopted harsh measures against Libya, 
including the expulsion of 21 Libyan students on Tuesday. 


Mrs. Thatcher had originally hesitated to permit the use of U.S. bases in Britain. "Il 
pondered long and hard ... for the decision we were asked to take was indeed 
difficult,"’ she wrote in a British newspaper afterwards. But she decided to stand 
firmly behind the United States after Washington provided what the British Government 
said was "irrefutable evidence" that Libya was responsible for a terrorist bombing in a 
West Berlin disco. 


Mrs. Thatcher's stance, however, has come under violent attack from the opposition 
parties and some conservative backbenchers, who charged that her go-ahead to the 
bombing could incur retaliations on Britons at home and abroad. 


Labor Party leader Neil Kinnock charged Mrs. Thatcher with "abandoning British hostages 
to their fate" when words reached Britain last week that three of the Britons kidnapped 
in Lebanon were slain with a note on the bodies indicating they were the first victims 
of such retaliations. "Does the prime minister now accept her share of personal 
responsibility... for exposing British citizens to increased fanaticism and 
terrorism?" Liberal Party leader David Steel shouted at her in the House of Commons, 
prompting a loud chorus of “hear, hear."" "Doesn't she now recognize that that's what 
happens when you turn the British bulldog into a Reagan poodle?" Steel said. 
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The opposition MPS also argued that Britain should have pressed for allied sanctions 
against Libya instead of what they charged was a futile escalation of tension in the 
Mediterranean. Two former prime ministers, Mr Edward Heath and Mr James Callaghan, 
told Mrs Thatcher bluntly they would have turned Reagan down, while Kinnock said 
economic measures that were rejected by Mrs Thatcher would be more effective against 
the alleged terrorism of Libya and "less lethal" to its people than U.S. bombing raids. 


Public opinion polis since the U.S. bombings attacks show scant support for Mrs 
Thatcher's stance. Ina Harris poll, 68 percent of the 1,055-strong sample of Britons 
questioned thought she was wrong to sanction the use of British-based bombers while 28 
percent supported the move. 


However, Mrs Thatcher, having managed to rally most of the Conservative members of 
Parliament behind her, fended off an opposition bid to censure her for backing the U.S. 
bombing in the debate last Wednesday in the conservative-dominated Parliament. 
Deferding her stance on the U.S. raids, Mrs Thatcher expressed her firm belief in 
carrying out the duty of a U.S. ally, saying that "their decision (the United States' ) 


was justified. As friends and allies we support them."" She also recalled that 
President Ronald Reagan had come to Britain's aid during the 1982 Falklands war with 
Argentina. "She (the United States) gave us unstinting help when we needed it in the 


South Atlantic four years ago..." Mrs Thatcher said. 


Foreign Secretary Sir Geoffrey Howe, one of her closest colleagues, said the government 
did not rule out further use of bases in Britain as a springboard for U.S. jets to 
strike at Libya. 


But the "SUNDAY TIMES" this week said that "although the Cabinet endorsed Thatcher's 
decision to allow the use of the British bases, several senior ministers made clear 
that future action should have broader support within Europe." "There is also little 
doubt that a majority of the cabinet would be extremely reluctant to allow a second 
American strike from British bases," it said. 


Since Mrs Thatcher took power in 1979, Britain has sustained a steady growth in the 
past five years with inflation declining. Until the end of last year, the 
conservatives and Mrs Thatcher had led the opinion polls so that many political 
observers speculated that she would call an early general election, possibly this fall. 


However, the chance of the Tory's winning an early election has diminished since a 
political crisis erupted at the beginning of this year over the sale of a British 
helicopter maker to the United States, which led to the resignation of two cabinet 
members, and was followed by the break-down of negotiations over the British Leyland to 
General Motors and the conservative defeat in the parliamentary by-elcction in fulham. 
The strong criticism over Mrs Thatcher's stance on the U.S. raids on Libya will do 
nothing but further impair her political image. With the election at most two years 
away, there is not much time left for Mrs Thatcher, who has said explicity that she 
will seek a third term in office, to catch up, political commentators said. 
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HU QILI SPEECH ON SEVENTH 5-YEAR PLAN GOALS 
HK281341 Beijing HONGQI in Chinese No 8, 16 Apr 86 pp 3-9 


[Article by Hu Qili: "Pool the Wisdom and Efforts of Everyone to Struggle for the 
Fulfillment of the Seventh 5-Year Plan'' -- a speech by Comrade Hu Qili on 23 March 1986 
at a meeting of party members attending the Fourth Session of the Sixth NPC and CPPCC 
National Committee] 


[Text] I. On the Situation 


A correct analysis and understanding of the situation serves as out guideline in laying 
down tasks, making policy decisions, and formulating principles and policies, and 
provides a basis for achieving unity in thinking, will, and action throughout the 
party. The principles and policies of the CPC Central Committee are formulated in 
light of the overall situation and its requirements. Only by gaining a comprehensive 
and correct understanding of the situation is is possible to profoundly understand the 
basis on which the CPC Central Committee formulate various principles and policies, and 
thus t% raise our consciousness in implementing them in our action. 


At present, the political and economic situation in our country is excellent. 


We have taken an important step forward in our reform. The reform is being launched 
full swing from the rural areas to the cities and from the economic to the scientific 
and technological, educational, military, and political fields. It is developing 
soundly and steadily. 


We have fulfilled the Sixth 5-Year Plan in an all-round way. During the Sixth 5-Year 
Plan period, the gross value of China's industrial and agricultural production 
increased by an average of 1l percent annually and the GNP by 10 percent. What does 
such an economic growth mean? Compared with our past performances, the rate was more 
or less equal to that in the First 5-Year Plan period but higher than those in the 
other 5-year plan periods. Compared with other countries the rate was also higher than 
that of the major countries in the modern world, for the same period. 


As an economically underceveloped country, we should have the necessary growth rate to 
either increase our national strength, or to improve the people's living standards. It 
should neither be too low nor too high. Our growth rate in the Sixth 5-Year Plan 
period was relatively rapid. With the exception of superhigh industrial growth in the 
first half of last year, which indeed contained some abnormal factors, the economic 
situation in the Sixth 5-Year Plan period as a whole was good and constituted the 
principal aspect. Because remarkable successes have been achieved in reform, the 
economy as a whole has been invigorated, and the initiative in various quarters has 
been aroused. 


With the development of the economy, the people's living standards in urban and rural 
areas have markedly improved. This is evident to all and all comrades also know from 
their own experience. In the Sixth 5-Year Plan period, after allowing for price 
increases, the peasants’ per capita net income increased by an average of 13.7 percent 
annually and the per capita income of the family members of workers and staff members 
in cities and towns by 6.9 percent, a record pace since the founding of the PRC. 


While the economy developes in a steady, stable, and balanced way, our country is more 
stable and united politically. Party work style and the standards of social conduct 
are continuously improving and negative phenomena are being overcome. 


CHINA 
PRC NATIONAL AFFAIRS 


a 
fh 


I. 29 Apr 86 


Since the national conference of party delegates last year, the CPC Central Committee 
has been determined to rectify party work style and, as a start, to deal with party 
work style in party, government, and Army organizations at the central level. The 
8,000-people meeting of the central organs explicitly called on the central organs to 
act as a good example to the whole country and to play an exemplary role for the whole 
party. Later, the CPC Central Committee and the State Council made a series of 
decisions and stipulations, such as selecting and using cadres in strict accordance 
with party principles; resolutely curbing tours at public expense; curbing the practice 
of indiscriminately sending delegations, teams, and personnel abroad; streamlining the 
procedures for leading cadres at various levels to perform their duties outside their 
units or to receive guests; and further banning party and government organs, as well as 
party and government cadres, from engaging in trade or running enterprises. At the 
same time, they speedily investigated and dealt with a number of major cases, some of 
which were publicized to the whole nation. The secretariat of the CPC Central 
Committee also listened directly to work reports on the television, film, literature, 
education, social sciences, and other fields and established guiding ideas for the 
ideological and cultural fronts. It now seems that such methods of work have yielded 
good results and exerted great influence. All party members and all the people are 
pleased with this. The whole nation, from the highest levels to the grass roots, has 
enhanced its revolutionary vigor and strengthened its confidence in rectifying party 
work style and the standards of social conduct and in doing a good job of the various 
reforms. 


Practice in the past few years shows that the party's line, principles, and policies 
laid down since the 3d Plenary Session of the llth CPC Centrai Committee are correct} 
that tremendous achievements attracting international attention have been scored in 
reform of the economic structure; and that we have found the correct path for building 
socialism with Chinese characteristics. This is our conclusion. Naturally, there are 
still shortcomings in our work, there will still be difficulties in the course of our 
advance, and there are still many unsatisfactory things. Moreover, there are quite a 
few serious problems in party work style and standards of social conduct, unstable 
factors still exist in economic life, and the reforms should be further coordinated 
and improved. New problems are emerging one after another before the old omnes are 
solved. However, even if there are numerous difficulties, we should adhere 
unswervingly to the party's Marxist line and win victories with one heart and one mind. 


II On the Reform 


The present excellent situation is the outcome of the party leading the people of all 
nationalities throughout the ccuntry in persisting in reform and adhering to the 
principle of opening up to the outside world and invigorating the economy. In order to 
consolidate and develop the present excellent situation, it is mecessary_ to 
continuously adhere to the principle of opening up to the outside world and 
invigorating the economy and to carry the reform forward unswervingly. 


During the Seventh 5-Year Plan period, we should make further effort: To create fine 
economic and social environments for the reform of the economic structure; to maintain 
a stable and steady economic growth in order to provide the strength needed for the 
continued socioeconomic development in the 1990's; to continuously improve the living 
standards of the people in the urban and rural areas on the basis of increased 
production and better economic results; and basically to strive to lay the foundations 
for a new type of socialist economic structure with Chinese characteristics within 5 
years, or a little longer. The key to achieving the above-mentioned requirements lies 
in carrying out the reform properly. 
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There is something quite unusual when talking about reform. Nobody is opposed to it 
and all people put up their hands to show their approval. However, when some practical 
measures are taken, some people feel uneasy and find it difficult to adapt themselves 
to the measures taken. If something goes wrong, they make a fuss about it and even 
take a skeptical or vacillating attitude toward the reform. Although the specific 
reform measures taken over the past few years still leave something to be desired and 
lack coordination, by and large, the reform has stimulated the development of 
production. The income of the urban and rural population has increased and their 
living standards have improved. But some people are still dissatisfied. In the words 
of the masses, these people "take up the bowl to eat the meat and, after laying down 
their chopsticks, utter abusive language."' As soon as something is not to their 
liking, they make cynical remarks or_ grumble. This presents people with a 
contradictory phenomenon: On the one hand, everyone acknowledges that the situation is 
fine; on the other hand, they have a lot of complaints. Some people have an 
"indefinable feeling of anger."' There are many reasons for this, including problems in 
party work style. There are indeed some people among our ca’res, particularly the 
leading cadres, who abuse their positions and powers, indulge in corruption and 
bribe-taking, and engage in unhealthy practices, thus arousing the indignation of the 
masses. But I think there is also the problem of correctly understanding the 
characteristics of, and the law governing, the reform. 


In the past our party fought in various wars for over 20 years. Since the founding of 
the PRC, we have engaged in peaceful construction for over 30 years. It is only in the 
past 6 or 7 years that we have genuinely conducted reforms and implemented the policies 
of opening up to the outside world and invigorating the economy. In conducting reform 
of the economic structure, we have neither a ready-made pattern to go by nor mature 
experience to copy. We can only conduct difficult experiments, which have never been 
conducted before, under the guidance of basic Marxist principles. Since we have 
neither direct nor indirect experience, it is impossible for us to put forward a 
complete plan. We can only deepen our understanding and sum up our experiences while 
practicing. Turning from a closed and semiclosed pattern to an unprecedented pattern 
opening up to the outside world and other parts of the country, and from a 
long-standing natural economy to a planned commodity economy, and replacing an outdated 
structure with a new one, represents an extensive and profound transformation. It is 
inevitable that it will produce repercussions in political and economic life and in 
social life as a whole. This transformation will also produce an _ unprecedentedly 
profound effect on peopie's concepts, spiritual conditions, way of life, and modes of 
thinking. For this reason, people have divergent views or understandings and they may 
even carry on endless discussions. Generally speaking, this is a historical phenomenon 
that can hardly be avoided. 


As the current reform is an enormous and very arduous social system engineering project 
to be carried out in China, a country with 1 billion population and a serious imbalance 
in economic and cultural development, it cannot possibly be developed simultaneously in 
all fields and at all levels. Instead, it should only be carried out from one level to 
another, step by step, in accordance with different circumstances and conditions. 
Failure to maintain harmony, to keep pace, and to ensure that a whole range of 
supporting measures are taken, can hardly be avoided for a certain period. Reform is 
also a gradual process which cannot be carried out straightforwardly, still less be 
accomplished in one move. In the course of reform, we must also try our best to reduce 
unstable factors, avoid mistakes, and minimize losses. Thus it can be seen that the 
reform will be even more difficult. 
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This leads to a complicated situation in which both the old and new structures coexist 
for a _ period. We will be facing still more problems when the new structure is 
replacing the old one, particularly at the stage when neither of them dominates the 
situation. As far as reform of the economic structure with the urban economy as the 
focus is concerned, the old structure played the leading role during the year before 
last. And, as the influence of the guiding plan has been expanded since the fourth 
quarter of the year before last, the new structure has been playing a greater and 
greater role in economic life as time goes by, but it still cannot completely replace 
the old one once and for all. So we are facing contradictions. Problems usually arise 
while the new structure is working, as it remains incomplete and immature. Such being 
the case, we are forced to bring the situation under control by resorting to the old 
structure. Inevitably this will intensify the role of the latter. Now it is clear 
that this stalemate is extremely disadvantageous, is the origin of many issues and has 
given rise to numerous ideological problems among the masses. Anyway, we cannot 
possibly skip over this process. In the course of replacing the old structure with the 
new one, our leadership, system, and legislature may fail to keep up with the situation 
for a while. As the old structure has already lost its control over certain fields, 
there will inevitably be temporary "vacuums" and "loopholes" in the administrative 
setup. So, some lawless elements may make use of these loopholes to engage in 
speculation and profiteering, to practice corruption, and to smuggle and sell smuggled 
goods. This situation characterized by numerous contradictions has caused the "throes" 
of reform. There are two ways to get rid of these "throes" The first is to restore 
the old structure; and the second is to uphold the reform and strive to replace the old 
structure with the new one as quickly as possible so that the latter will very soon 


play a leading role. The first way is very simple and we are familiar with it -- we 
have to do nothing but to issue coupons and certificates, practice the system of 
unified procurement and marketing, and keep everything under rigid control. The 


meaning of such a choice is obvious to everybody. Our practice during the past several 
decades has proved that this is no way out. Therefore, the only choice for us is to 
discover a solution by further carrying on the reform in depth and by striving to 
create conditions for shortening the process of replacing the old structure with the 
new one. It is estimated that it will probably take 10 years or even longer to fully 
shift to the new structure. But the stalemate in which neither of the structures 
dominates the situation should not last too long. We must try our best to make bigger 
strides in the reform in the next 2 years, lay down the foundations of a new socialist 
economic structure with Chinese characteristics during the "Seventh 5-Year" Plan, and 
thus let the new structure play the leading role. 


To achieve this target, we must take the initiative in making preparations this year. 
Last year we already took a big stride forward. This year, we want relative little 
change. Our main tasks for the moment are to "consolidate, digest, replenish, and 
improve," to carry out investigations and studies, sum up experience, retain advantages 
and get rid of disadvantages; and take the initiative in preparing conditions for 
making bigger strides in reform during the next 2 years. We must make economic and 
theoretical preparations, and also make ideological and psychological preparations. 
With regard to financial administration, this year we must continue to keep the scale 
of capital construction under strict control and reasonably readjust the investment 
structure; curb the increase in consumption funds; promote exports and strive to earn 
more foreign exchange; and take appropriate measures to ensure that processing 
industries will not grow too rapidly, so as to help maintain the harmonious development 
of the energy industry, the raw material industry, and also communications and 


transportation. 
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In brief, we must provide a relatively relaxed economic environment. Our theoreticians 
should carry forward the spirit of bravely seeking the truth and blazing new trails; 
thoroughly study the intrinsic laws of the operation of the socialist commodity 
economy; and try their best to make a new theoretical summation of the reform which 
will, in turn, serve as guidance for further practice. We must also be ideologically 
and mentally well prepared. Apart from objective material conditions, the masses' 
psychological ability to bear the pressure is an essential factor in determining 
whether a specific reform will be successful. If the masses are ready to bear the 
mental pressure, the reform will be carried out smoothly; otherwise there will be great 
difficulties. The reform will inevitably involve the readjustment of the power and 
interests of all social strata and will affect the various relations of interests. The 
reform will eventually invigorate China and bring the Chinese people "material 
benefits."' But it takes time to fulfill the goal. We cannot expect that every step of 
the reform will instantly bring every member of society real interests. On the 
contrary, sometimes, some partial and personal interests will possibly have to give way 
to the interests of the whole, and some short-term interests will have to give way to 
the long-term ones of the whole. We must guide the masses in: Taking a correct stand; 
using correct methods to analyze and understand the practice of reform; correctly 
handling the relations between personal and national interests, between short-term and 
long-term interests, and between partial interests and the interests of the whole; 
fully recognizing the reform as a gradual and arduous process; and in adopting a 
correct attitude toward all mistakes and setbacks in the reform. Practice has shown 
that the masses can more and more readily bear the mental pressure arising from the 
reform, provided that some material conditions are guaranteed in due course. In order 
to carry out the reform smoothly, we must do a meticulous job and be patient in 
persuading the masses, actively guide them in unremittingly enhancing their ability to 
bear the mental pressure, help them to gradually incline to a mentality favorable to 
the reform and to understanding the reform, and encourage them to support it and to 
plunge themselves into the cause. 


General guidelines for the reform of the economic structure during the "Seventh 5-Ye ir" 
Plan are to invigorate enterprises, further develop the socialist commodity market, 
gradually perfect various economic and legal means, adopt some necessary administrative 
measures as auxiliary means, strengthen indirect control, reduce direct control, and 
exercise control over and readjust economic operations. 


If we can secure a better economic environment, a better socio-political environment, 
and a better socio-psychological environment through this year's efforts, we are bound 
to make bigger strides in the reform during the next 2 years. 


III. On Ideological and Political Work 


The "Seventh 5-Year" Plan is an ambitious but realistic and feasible plan. To fulfill 
this plan, we must exert ourselves to the utmost, do a good job in many fields, and 
create favorable conditions in various aspects. Above all, the key lies in our efforts 
to give full play to the initiative and creativity of the hundreds of millions of the 
masses, and in a clear understanding of the goal on the part of the broad masses which 
will inspire them to struggle along with us. Our duties are to mobilize and organize 
all the Chinese people, bring the vast reservoir of socialist initiative and 
revolutionary enthusiasm among the masses into play, and seek unity of thinking, will, 
and action among all the Chinese people on the basis of the party's line and the goal 
of building socialism with Chinese characteristics. 


In order to fulfill all these duties, we rely on effective ideological and political 
work. We must adhere to the four basic principles and strengthen ideological and 
political work. ‘It is also ncessary to introduce reform in ideological and political 
work. 
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After last year's national conference of party delegates, we launched an education 
drive on the situation and policies throughout the country. The drive has proved to be 
a great success and has provided us with new successful experience regarding 
ideological and political work in the new period. The education drives on _ the 
Situaticn and policies launched in different places had different features, but they 
did present some common experience: 


-— The principal leading cadres at all levels have gone deep among the masses at 
grass-roots units to have face-to-face "dirlogues" with them, sincerely solicit 
opinions from them, answer their queries on a selective basis, publicize and explain 
policies, discuss issues, and exchange views with them ou an equal footing. 


-- We have adhered to the principle of persuasion and education and have launched no 
political movement. We have not intensified contradictions by criticizing people from 
the higher plane of principle and two-line struggle. Nor have we forsaken our 
principles, evaded acute contradictions, or pandered to any erroneous views among the 
masses. Instead we have, frankly and faithfully, told the masses about the overall 
Situation, presented the facts and reasoned things out. Since we in our party seek no 
selfish interests but oniy the interests of the people, we can dare to teli the mases 
the facts. We have pubiicly admitted that bureaucracy and corruption really exist in 
our work and in our cadres' rarks. But we have also declared with perfect assurance: 
Our party and government, on the whole, are honest and are serving the people, and our 
cause promises high hopes of success. By adriotly guiding action according to 
circumstances and launching democratic discussions, we have distinguished right from 
wrong and enhanced our understanding. A small number of people who have differences of 
Opinion with us are allowed to have reservations and we hope future practice will 
persuade them otherwise. 


-- We should treat the opinions and demands of the masses correctly. We should listen 
to the various kinds of opinions aired by them. If conditions exist, we should deal 
expeditiously with those correct opinions and satisfy rational demands without any 
delay. If it is temporarily difficult for us to satisfy the rational demands of the 
masses because conditions do not exist, we should patiently and clearly explain the 
matter to them. With regard to erroneous opinions and irrational demands, we should 
not yield to them at the expense of principle. The method of "satisfying the demand 
partly if only small trouble is made, satisfying the demand complete if big trouble is 
made, and doing nothing at all if no trouble is made" should not be employed on any 
account. We should criticize and educate the people concerned as the case may be. 


-- We should promptly discover and make use of advanced typical examples with the 
characteristics of our times, which have come to the fore among the masses. We should 
let those who have ideals give publicity to ideals, let those who observe discipline 
give publicity to discipline, and let those who have morals give publicity to morals. 
We should let them advise people by using their own experiences as examples. This will 
make our ideological and political work most infections and convincing. 


The above-mentioned experiences can be summed up as follows: We should expand 
socialist democracy to political and social life so that democracy becomes the method 
of the masses for their own self-education. 


We should establish equal relations among people on the one hand, and promote correct 
relations between individuals and society on the other, in accordance with the 
principles of socialist democracy. Leaders should vigorously overcome bureaucracy. 
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democracy. All these experiences should be used in our ideological and political work 
in a more extensive way. 


Ideological and political work during the new period sinould closely center on the four 
modernizations program, and be subordinate to and serve the general tasks and 
objectives of the party. It should be used to unite and educate the masses so that 
they strive to reinvigorate the Chinese nation with one heart and one mind. To this 
end, we should overcome unhealthy trends, get rid of corrupt phenomena, resist the 
corrosion of decadent feudal and capitalist ideology, and crea.e a good political and 
social environment to ensure the fulfillment of the Seventh 5-Year Plan, and the 
smooth progress of reform. 


The policy of opening up to the outside world and carrying out reform, which we have 
implemented :n recent years, has provided more vigor and vitality for our ideologicai 
and political work. It has also put new tasks and cuestions before us. With 
enlivening the economy and opening up to the outside world, we will inevitably face 
certain negative things and unhealthy factors. While vigorously developing the 
commodity economy, we should pay attention to overcoming and correcting the attitude 
which "regards money as everything." With regard to our distribution system, we should 
further overcome egalitarianism characterized bv eating from the same big pot, adhere 
to the principle of distribution according to work, and allow some sections of the 
people to get rich first. (Of course, they should get rich through hard work.) 
However, we should also guide the people to prevent and overcome the narrow view of 
being preoccupied with one's personal gains and losses, and the hired hand mentality of 
“working according to the amount of money paid" and "labor according to remuneration." 
We should further expand the decisionmaking power of enterprises so that they become 
the producers and operators of socialist commodities, assume sole responsibility for 
their profits or losses, and independently carry out their business management. 
However, we should also guide enterprises so that they correctly handle the interests 
between the state, enterprise, and workers; consciously assign the interests of the 
state a most important position; and prevent and overcome the tendencies of 
departmental selfishness and of onesidedly stressing the interests of enterprises and 
workers at the expense of the overall interests of the state. We should further 
implement the policy of opening up to the outside world, and actively import foreign 
capital, advanced science and technology management experience. However, we should 
also guard against the corrosion of bourgeois ideology and the bourgeois way of life, 
preventing these things from influencing and harming our people, the younger generation 
in particular. We should attain the objective of "discarding corrupt things without 
opposing things foreign." 


When overcoming unhealthy tendencies, we should pay attention to demarcation lines in 
the policies concerned. We should work out rules and regulations. It is also one of 
the objectives of reform to gradually enact and perfect economic laws and regulations 
so that people will have something to go by. Without a clear demarcation lines in the 
policies, we are liable to go about things according to "spirit." [jing shen 4737 
4377) Sometimes, we grasp our work f’rmly, and sometimes we relax our efforts. When 
the restrictions are relaxed, we dare to do anything. When the restrictions are 
tightened, we do not dare do things which should be done. This situation should be 
changed. 


In a word, we should adhere to the policy of reform, opening up to the outside world, 
and enlivening the domestic economy. 


OO 
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In the meantime, we should do well in improving the mental outlook of the people 
throughout the country. This is a new question encountered by our ideological and 
political work undez the new historical conditions. It is obvious that our present 
ideological and political work has not yet conformed with the new situation and new 
tasks. To raise our ideological and political work to a new level, an urgent task 
facing us is that we should exert efforts to enhance the political and vocational 
quality of our cadre contingent, and cadres working on the propaganda, ideological, and 
political fronts in particular. 


During the revolutionary wars period, the whole party had te focus attention on 
military affairs and to study military knowledge. At present, in the period of 
economic construction under the new situation of opening up and enlivening the economy, 
we will meet with many new things and new problems which we have not encountered before 
and with which we are not familiar. We will have no experience in dealing with these 
new problems and new things. Our ideological and politica) work in the new period 
should serve the purpose of developing social productive forces and building socialism 
with Chinese characteristics, and should meet the requirements of the development of 
the socialist commodity economy. How can we shoulder this important historical 
misssion if we do not study economic structural reforms, do not have a knowledge of the 
commodity economy and the law of value, do not know how to use economic leverr to 
manage the economy, and do not understand the basic knowledge and laws of economic 
construction? If we still look at and comment on the reforms by sticking to the 
traditional ideas of feudal society, the mentality of a small-scale peasant economy, 
and the concept of absolute egalitarianism, how could we fail to go against the spirit 
of the reforms? The party's line, principles, and policies formulated since the 3d 
Plenary Session of the llth UPC Central Committee and the documents issued by the party 
central leadership since then are products of the combination of basic Marxist 
principles with our country's modernization practice, and they are effective 
ideological weapons for guiding us to carry on the modernization process. If our 
comrades working on the ideological front have no interest in studying these things and 
do not have a thorough knowledge of the Marxist principles existing in the realities, 
how can they achieve high efficiency in their political work? Therefore, in order to 
improve the quality of our cadres, we should urge them to study. They should study 
basic Marxist principles, study Marxist theory which is combined with China's practice, 
study modern scientific and technological knowledge, study economic and business 
management knowledge, and study history and law. If there are conditions, cadres 
should be sent to study in some special schools. Of course, only a small part of the 
cadres will have the chance to study in school, ani most of them will study through 
their practical work. As a person learns to swim by cwimming, our cadres will know how 
to conduct construction in the course of carrying out construction. 


This year is the 10th year after the downfall of the "gang of four" and the end of the 
"Cultural Revolution.” The past 10 years marked a major turning point which has 
ushered in a new period in the history of our party and our People's Republic. In the 
past 10 years, the party has led the people of all nationalities to carry out creative 
practice and make brilliant achievements, 2ad a new chapter has abeen added to the 
annals of our nation. At the upcoming NPC session, Comrade Zhao Ziyang will give a 
report on the draft of the Seventh 5-Year Plan, which was 3 years in the making. In 
the course of drafting the Seventh 5-Year Plan, members of the Standing Committee of 
the party Central Political Bureau held a number of discussion meetings with experts 
and responsible comrades of all relevant departments, and gathered many important 
opinions from them. 


~~ 
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In order to draft the plan, the part: central leadership and the State Council held six 
discussion meetings attended by responsible comrades from all provinces, regions, and 
municipalities, as well as from various departments. We also studied the proposals by 
some foreign experts and scholars. We also studied the proposals by some foreign 
experts and scholars. Finally, the Poiitical Bureau and the Central Secretariat 
repeatedly deliberated on and discussed the draft of the 5-year plan before its 
submission to the NPC session. This is an extremely important historical document. We 
should organize comrades in tke whole party, ali cadres, and the masscs to seriously 
study the spirit of this document by linking it with the reality and by making vertical 
and horizontal comparisons. In the course of study, we should give them in-depth 
education in the current situation and policies so as to help them better realize the 
good situation and correctly sum up historical experience. This will enable them to 
deepen their understanding of the party's line, principles, and policies so as to 
better understand the necessity and importance of reform and to see more clearly the 
historical road that we will take in order to build socialism with Chinese 
characteristics. Through this education, we will be able to unify the ideological 
guidelines, distinguish right from wrong, boost our courage, and establish a firmer 
confidence. This is of great significance in promoting the development of reforms. We 
should take it as a major task in our political and ideological work this year to relay 
and carry out the spirit of the upcoming NPC session and CPPCC meeting and the report 
given by Comrade Ziyang, and we shoud do solid and effective work in this regard so as 
to provide an effective ideological and political guarantee and to give a strong mental 
impetus to the fulfillment of the Seventh 5-Year Plan. 


IV. Hopes and Requirements 


The NPC session and the CPPCC meetings are used to discuss and decide major state 
affairs. All of us should show concern for state affairs and should join hands in 
handling state affairs. You comrades here have a dual capacity or even mutiple 
Capacity. You are members o1 the CPC, People's Deputies, or CPPCC members, and some of 
you are also party or government leading cadres at various levels. In short, you form 
the backbone force in all fields, on all fronts, and in all developments. You are 
keeping contact with the masses in your localities or units. So you should always 
maintain a sense of responsibility as a master of the state, and adhere to the 
principle of being responsible to both the party and the people, no matter in what 
Capacity and in what post you may act. On the one hand, you should examine and 
supervise the work of our party and government at all levels and actively put forward 
critical opinions on, and constructive proposals for, our work. This is your right and 
duty. Meanwhile, as party members, party and government cadres, and backbone activists 
in all fields, you comrades should take the lead in publicizing and implementing the 
party's line, principles, and policies and use your exemplary actions to influence and 
bring along the broad masses. 


The system of democratic centralism is a basic principle in our state institutions. 
Building a socialist country with a high degree of civilization and democracy is not 
only the aim of our struggle, but is also a fundamental guarantee for realizing the 
four modernizations in our country. Our party and government are representative of the 
interests of the people. It is a matter of course that we should fully develop 
democracy and consciously accept the people's supervision. The party's leadership and 
the people's democratic supervision are not contradictory. Instead, they are in line 


with each other. 


= 
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In China, a big country with a population of 1 billion people, without a highly 
centralized party composed of millions of members who have a high degree of 
consciousness and devotional spirit and a strict sense of discipline, a party which can 
really represent and unite the people, can maintain high prestige, and can exercise 
highly centralized leadership, we would not be able to unify the will and strength of 
the 1 billion people to advance the socialist modernization process, and the 1 billion 
people to advance the socialist modernization process, and the 1 billion people would 
become just like a sheet of loose sand. Then the consequences would be unimaginable. 
Meanwhile, in such a big country as ours, for such a big party which has such a large 
number of cadres and which holds such extensive power, if there is no effective public 
supervision and the party and its cadres abuse the power and do whatever they like, the 
consequences would also be unimaginable. At present, we already have various 
supervision systems. There is inner-party supervision, administrative supervision, and 
judicial organs supervision. Through the CPPCC, we also accept supervision from our 
friends outside the party. The NPC is the supreme power organ of the state, and each 
people's deputy has a supervisory duty. How to institutionalize inner-party democracy 
and socialist democracy and codify them into law is an important subject in the reform 
of our party and state leadership system, and we need to continue studies and 
exploration in this field. Our target is to bring about a situation in which all 
people, from party leaders to rank-and-file party members, from state leaders down to 
every citizen, are really equal before the law so that no special party member or 
special citizen can be free from the binding force of party discipline and state laws, 
and no one can enjoy the privilege of standing aloof beyond the bounds of party 
discipline and state laws. 


In recent years, people's deputies to the NPC and CPPCC members have done a good job in 
exercising democratic supervision. Many people's deputies and CPPCC members have gone 
deep among the masses and plunged into making investigations and finding out about the 
situation in all fields. They have put forward thousands of proposals and motions to 
the party and the government, and have made valuable efforts to help the government 
make correct policy decisions, prevent and correct errors in work, and promote the 
development of the two civilizations. For example, in their proposal on the Baoshan 
project in Shanghai, People's Deputies and CPPCC members from Shanghai put forward a 
correct proposal that attention should be paid to strict scientific appraisals, and 
this proposal was accepted by the department concerned in the handling of the Baoshan 
project. The law on compulsory education, which this NPC session will deliberate and 
approve, is also formulated according to a proposal by some people's deputies. At the 
third session of the sixth NPC, people's deputies put forward proposals on banning 
unhealthy tabloids, pornographic books and video products; on strengthening propaganda 
and education in the legal system; on developing the Simou forests in Yunnan Province; 
and on continuing building the Shangqiu-Fuyang railway. They were all good opinions. 
CPPCC members have also put forward many constructive proposals and opinions and have 
organized experts in all fields to provide valuable consulting services for the 
government. All this is highly valued by the party central leadership and the State 
Council. Some corresponding decisions have been made to put the »roposals into 
practice; some proposals have been included in the plans; and some proposals and 
Opinions are under active consideration. All this demonstrates the people's deputies 
and CPPCC members' sense of responsibility as state masters, and also shows that our 
party and government pursue a system of democracy and respect the will of the people. 
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It is hoped that at the coming meeting, all comra'es here will continue to emancipate 
your minds speak your minds freely with realistic attitudes; make criticisms in a 
correct way; and correctly sum up the experience in construction and reform. We 
welcome your exposure of problems and your proposals for solving these problems. We 
welcome your criticism of various mistakes in our work and your proposals for 
correcting the mistakes. In a word, it is hoped that you will make a diagnosis and 
work out a prescription through making criticisms and giving advice. Only thus can we 
gather the people's demands and gather the people's wisdom and strength so as to turn 
the coming meeting into an oath-taking rally which will pool the wisdom and efforts of 
the people to realize our grand plan, and into a successful meeting which will boost 
the people's courage and morale and will unite the people to strive for new victories. 
So long as we work with one head and one mind, our meeting will certainly be 
successful, and we will be able to use the spirit of the meeting to mobilize the people 
throughout the country to work hard to fulfill the glorious tasks spscified in the 
Seventh 5-Year Plan. 


YANG YICHEN PROCURATORIAL REPORT TO NPC SESSION 


OW261126 Beijing XINHUA Domestic Service in Chinese 0040 GMT 19 Apr 86 


[Text] Beijing, 19 Apr (XINHUA) -- Report on the Work of the Supreme People's 
Procuratorate, at the Fourth Session of the Sixth National People's Congress on 8 April 


1986. 
By Yang Yichen, procurator general of the Supreme People's Procuratorate. 


Deputies: I agree completely with Premier Zhao Ziyang's report on the Seventh 5-Year 
Plan; I agree completely with Vice Chairman Chen Pixian's report on the work of the NPC 
Standing Committee. 


I now submit a brief report on the procuratorial work over the past year. 


At the Third Session of the Sixth NPC, deputies expressed many opinions on the work 
report of the Supreme People's Procuratorate -- some of them were encouraging, some 
were critical, and others placed hopes on us. Following that session, we classified 
and sorted out those opinions and had them printed and distributed among procuratorial 
organs at all levels, which profoundly educated and inspired large numbers of 
procuratorial cadres and police and effectively promoted the development of 
procuratorial work. Upholding the four basic principles, the Supreme People's 
Procuratorate, local procuratorates at various levels, and special procuratorates of 
various kinds have in the past year continued to extensively carry out the struggle 
against serious economic and other criminals to facilitate the general task of 
socialist modernization in accordance with the provisions of the "Constitution of the 
People's Republic of China" and the "Organic Law of the People's Procuratorates of the 
People's Republic of China," relevant instructions of the CPC Central Committee, and 
resolutions of the NPC. They have developed their work in an all-round way, thus 
making new contributions to stabilizing and improving social order and ensuring the 
smooth development of the economic structural reform and economic construction. 


Bigger progress was made in procuratorial work in 1985 than in other recent years. In 
accordance with the law, procuratorial organs across the country approved applications 
by public security organs for the arrest of more than 254,000 criminals and initiated 
public prosecutions against more than 255,000 criminals (including cases carried over 
from the previous year). 
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Procuratorial organs pursued and arrested over 4,000 criminals and prosecuted over 
3,000 of them. more than 28,000 economic criminal cases were filed and investigated (a 
30 percent increase over 1984); procuratorial organs decided on their own to arrest 
more than 17,000 economic criminals and initiated public prosecutions against more than 
19,000 economic criminals, recovering over 268 million yuan of direct economic losses 
for the state. More than 5,800 cases involving crimes in violation of citizens' 
democratic rights and in dereliction of duty were filed and investigated, and it was 
decided to arrest over 2,800 offenders and to prosecute more than 5,000 such 
offenders. Procuratorial organs investigated and handled criminal cases involving 
offenders undergoing reform through labor and persons undergoing rehabilitation through 
labor and dealt with more than 240 criminal cases involving cadres and policemen 
working in places of reform through labor or rehabilitation through labor and detention 
houses. Procuratorial organs accepted and handled more than 939,000 letters and 
complaints from people and investigated and handled over 142,000 complaints and 


petitions. 


In the past year, thanks to the joint efforts of the entire party, society as a whole, 
and the law enforcement departments, the arrogance of serious criminals has been 
punctured, hooligan groups' harassing and wrecking activities have been considerably 
reduced, the masses' sense of security has been greatly strengthened, and social order 
has been noticeably improved. A new breakthrough has been made in the struggle against 
economic crimes in particular, and several notable changes have taken place: L) 
Phenomena such as "wait and see," "that cannot be done," and hesitating and waiting 
have been changed; instead, people are daring to investigate and handle cases. 2) 
After overcoming many "blind spots" and "blind areas,'"' a number of major or serious 
cases were handled, thus opening up a new prospect. 3) In a number of localities, the 
struggle by special organs against economic criminals on a single front developed into 
a total war by relevant, closely coordinated departments against such criminals, thus 
forming a strong force in combating economic crimes. 


Deputies, in the past year, we have paid attention mainly to work in the following 
several aspects: 


1. Special attention has been paid to achieving ideological unity, and continuous 
efforts have been made to have a clear understanding of the guidelines’ for 
procuratorial work and to enhance the understanding of the importance and urgency of 
combating various crimes, especially economic crimes. 


We have consistently stressed that we must not forget economic construction and the 
reform of the economic structure as the central task; we have conscientiously linked 
procuratorial work with economic work and adapted our work to the new situation of 
reform. Early last year, we called on procuratorial organs to persist in combating two 
types of crimes simultaneously -- to resolutely combat both grave criminal and economic 
offenses at the same time. In June 1985, social order noticeably improved, but the 
situation of economic crime was serious. In view of the situation, we further called 
on procuratorial organs to combat economic offenses as their main task while never 
relaxing their efforts to combat criminal offenses, in order to directly serve the 
reform of the economic structure and socialist modernization. Keeping their practical 
work in mind, procuratorial organs at all levels have in the past year conscientiously 
studied the principles and policies of the CPC Central Committee, the NPC Standing 
Committee, and the State Council on combating economic and other criminal offenses; 
they have continuously got rid of ideas that set combating economic offenses against 
opening to the outside world, invigorating the economy, carrying out reforms, and 
combating criminal offenses. 
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They have put "attending to two aspects" in a correct relationship to combating grave 
criminal and economic offenses; and they have conscientiously impelemented the above 
guidelines in their leaders' thinking, force organizing, and work planning, thus 
bringing their functions into better play. Practice shows that what the procuratorial 
organs have done conforms to the relevant instructions and decisions of the CPC Central 
Committee and the NPC Standing Committee and the requirements for opening to the 
outside world, invigorating the domestic economy, and carrying out reforms. This has 
also made it possible for procuratorial organs to better fulfill their tasks and duties 
entrusted by the law. 


2. Efforts have been made to solve key problems to promote the deepening of the 
struggle. 


In the latter half of 1984, new unhealthy tendencies began to appear, and criminal 
economic activities became rampant. Some people in a few places and units called for 
rehabilitating criminal elements. Some flagrantly described bribers and swindlers as 
"pioneers" or "reform vanguards,'' even published cases under investigation in 
newspapers, and called for holding open discussions on such cases, interfering with the 
handling of cases according to law. This is why many procuratorial organs were not 
daring to handle cases lest those involved in such cases would be "rehabilitated." To 
change such a depressing situation, we paid special attention to work in the following 
three aspects: First, efforts were made to handle two controversial cases of national 
importance -- the case of corruption and acceptance of bribes by Sun Yonggen, former 
vice chairman of the Xinqiao Commune Management Committee and secretary of the Xinqiao 
Woolen Mill Party Committee in Jiangsu Province's Jiangyin County and the case of 
bribery by Wang Yi, engineer of the Heilongjiang Provincial Construction Information 
Center. Closely coordinating with relevant departments, procuratorial organs 
throughout investigated the facts of crimes in the two cases, handled them according to 
law, and then issued a circular on them to various localities. Many other 
procuratorial organs also paid attention to solving problems like these cases and 
clearing up ideological confusion, thus enabling their cadres to strengthen their 
spirit and confidence. Second, we intensified research and interpretation of applied 
laws and policies to deal with ambiguities of certain laws and policies. After a 
thorough investigation, and on the basis of analyzing and studying some cases and 
listening to opinions, we and the Supreme People's Court compiled a booklet entitled 
"Answers to Certain Questions Concerning Specific Application of Laws in Handling 
Economic Crimes (for Trial Implementation)."" By defining certain laws for handling 
corruption, bribery, speculation and fraud, we have provided the basis for striking at 
economic crimes promptly and accurately. By investigating and studying the new 
situations and new problems appearing in some cases, many procuratorial organs have 
also solved the problems caused by ambiguities of certain laws and policies. Third, we 
intensified our overall guidance with experiences drawn from selected areas. Paying 
special attention to the operations in Guangdong, Fujian, Hebei, and Henan, we 
dispatched operation groups there on many occasions to help them handle their cases and 
provide them guidance. Leading cadres of many procuratorial organs also strengthened 
their actual guidance by going to various localities to help them handle major cases. 
To help solve difficult problems in some cases, leading procuratorial officers have 
also joined their counterparts from lower-level organs in studying the major cases. 
Having dealt with these three key issues, we have achieved a breakthrough in struggling 
against economic crimes. 
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3. Concentrating Efforts on Handling Major Cases 


Among all the cases of economic crimes handled by procuratorial organs last year, there 
was a noticeable increase in the number of collaborated crimes --— crimes committed 
through collusion between units at home and abroad, or between upper and lower 
departments. Major crimes involving huge amounts of money multiplied. Such crimes 
included briberies involving hundreds of thousands of yuan, cases of corruption 
involving a million yuan, and speculative trading of foreign exchange of up to 10 
million yuan. By means of signing contracts, some people have swindled nearly 10 
billion yuan. These serious economic crimes are extremely harmful, and if they are not 
dealt with promptly and harshly, the felons will become more blatant, and crimes, 
corruption, theft and bribery will be more widespread in our country, and the country's 
economic system will degenerate. We must therefore stress that procuratorial organs 
must concentrate their efforts on handling major cases. They should not be softhearted 
or irresolute, but should deal harsh blows to serious economic crimes according to the 
law. While handling major cases, procuratorial organs have categorized these cases 
according to their importance and urgency and dealt with them one by one. They have 
then worked systematically with the relevant departments in investigating serious 
economic crimes, emphasizing those in the food, banking, supply and marketing, and 
construction departments. Third, they have also taken advantage of the opportunity of 
combating new unhealthy practices and conducting tax, fiscal and price inspection as 
well as the opportunity of closing "corporations," "centers" and "trade companies" to 
discover clues for handling major crimes. In 1985, procuratorial organs placed over 
6,200 major criminal cases on file for investigation and prosecution. The number was 
over three times higher than that of 1984. In that year, the Supreme Procuratorate 
handled 28 major cases with relevant departments and lower-level procuratorates. Among 
the major cases were the speculative trade of automobiles and foreign exchange in 
Guangdong's Hainan Administrative District (procuratorial organs have placed 200 cases 
and 290 people on file for investigation and prosecution, including 12 cases and 23 
people who acquired illegal income from 50,000 to 100,000 yuan each, and 19 cases and 
30 people who acquired illegal income exceeding 100,000 yuan each); the case of 
speculation and fraud committeed by Du Guozhen in Fujian; the case of selling bogus 
drugs by Chen Dai in Fujian's Jinjiang Prefecture; the smuggling case of the Guangyu 
Company under the Ministry of Astronautics Industry; the case of fraud committed by Liu 
Haoran in Guangdong's Foshan city; and the bribery of Tan Yonghao, deputy director of 
the Planning Department of the Guangzhou Electronics Industrial Corporation. While the 
handling of these major cases shocked the felons and educated cadres and people, they 
have strengthened the confidence of procuratorial workers and enriched’ their 


experiences. 


4. Enforce Laws Strictly, and Have the Courage and Ability To Handle Tough Problems 
and Disregard Connections and Protection 


Owing to the influence of China's feudalistic society that lasted several thousand 
years as well as insufficient attention given to democracy and law after the founding 
of the country, there are still times when laws are not followed or strictly enforced, 
offeniers are mot punished, and some leading cadres still substitute orders or 
authority for laws. Some people, whose sense of law is distorted and who cannot 
distinguish what is a crime and what is not, have one-sidedly stressed the need to 
“protect cadres' enthusiasm," and willfully interfered with and obstructed the 


operation of procuratorial organs. 
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Some cadres have pleaded for mercy for ciminals on behalf of their relatives or 
friends, or longtime colleagues or subordinates, and exercised pressure on _ the 
procuratoral personnel. Some, who are linked to criminal activities or who have 
committed crimes themselves, are afraid that they themselves might be implicated if 
they choose to expose the crimes, and have therefore done all they can to obstruct 
procuratorial process, and used their authority to harbor criminals. As such, 
procuratorial organs have encountered many more difficulties in surmounting obstacles 
than in handling the crimes themselves. We urge all procuratorial organs and officers 
to strictly enforce the law, disregard connections and protection, punish law offenders 
according to the law, and not be afraid of offending people or fear retaliation. They 
should also do a good job in investigating significant facts and details of the cases 
so that their cases can be prosecuted effectively according to the law on a factural 
ground and can stand the test of time. They should also constantly report their work 
to party committees and the higher procuratorial organs and solicit their support. In 
performing their duties, they should handle different cases in different ways. Cases 
of mere misunderstanding should primiarly be handled by means of education; but cases 
of using authority to harbor crimes must be investigated according to the law. Not 
only must the cases themselves be investigated, all related people and people who give 
protection must be investigated and handled seriously. Over the past year, 
procuratorial organs and officers at all levels have been working hard on disregarding 
connections and protection while waging a resolute struggle to safeguard the dignity of 
the law and handling a number of cases against all odds. Here are some examples: 


When the Pixian County Procuratorate in Sichuan was investigating the case of He 
Xiaoping, alternate member of the county party committee and manager of the county 
apiculture company, who was found to have embezzled 47,000 yuan and paid bribes 
totalling 17,000 yuan, the county party committee secretary, the county magistrate, and 
the secretary of the county Discipline Inspection Commission flagrantly interfered with 
the investigation and labelled the procurators for "undermining reform," claiming that 
"the procuratorate has become too powerful and its power should be withdrawn." They 
also intended to let He Xiaoping speak against the procuratorate at the county rally to 
mark the May Day. However, the county procuratorate upheld its principle and withstood 
the pressure. Not only did it investigate all the facts about He Xiaoping's crimes and 
put him under arrest, it also found that the county party committee secretary had 
accepted bribes totalling over 3,200 yuan, that the county magistrate's wife and 
daughter had accepted bribes totalling more than 2,900 yuan, and that the wife of the 
county Discipline Inspection Commission secretary and He Xiaoping had shared between 
them some 1,300 yuan of illegally gained money as well as _ some 1,800 yuan of 
"profits."' This case is still being processed. 


After the Xianshao County Procuratorate in Hunan finished investigating the case of 
Zhou Jishan, deputy secretary of the County's Pingshang District and secretary of the 
Pingshang Commune Party Committee, who had on five occasions illegally detained five 
commune members, further prosecution was obstructed by a deputy secretary of the county 
party committee who was also the chairman of the Standing Committee of the county's 
People's Congress. Over a period of more than 260 days and on more than 40 occasions 
the county procuratorate reported this to the provincial, municipal and county leading 
organs, The time spent was 11 times that of the time spent on investigation. Zhou's 
case has now been handled according to the law. 


ee 


I. 29 Apr 86 K 16 CHINA 
PRC NATIONAL AFFAIRS 


When the Yanjin County Procuratorate in Yunnan took up the case of Sun Chaoming, party 
branch secretary of Chuansi Township, Puer District, who had illegally detained people, 
the secretary of the district party committee abused his power by inviting deputies of 
the county people's congress in the district to a meeting. At the meeting, he 
provocatively said: "the procurator has abused his power." A proposal to dismiss 
County Procurator Tang Mingyao from the office was passed at the meeting. However, 
Comrade Tang Mingyao did not back down because of this. Instead, he persisted in his 
struggle. Supported by both the superior procuratorate organs and party committees, he 
finally handled the case according to the law. Leading organs concerned also seriously 
dealt with the district party secretary. 


Practice has shown that the party and the people always support us if we are true to 
facts and the law, stick to principle, and handle cases impartially; any type of 
connecting umbrella or protective layer can be broken. 


5. Persist in Strict Management of Police Work, and Strengthen Building in the 
Contingent of the Procuratorate 


Procuratorate organs at all levels have further strengthened their own ranks so as to 
adapt to the needs in the development of the situation and ensure the smooth progress 
of the struggle of the "two crackdowns."" The first is to strengthen ideological and 
political work and do a good job in building the spiritual civilization. They have 
educated broad masses of cadres and police to fully recognize the position and role of 
procuratorate work in the building of "two civilizations;"' further raised their sense 
of honor and responsibility; inspired a revolutionary spirit; and strengthened and 
reformed procuratorial work. They have educated broad masses of cadres and police to 
have ideals, morality, culture and discipline; resolutely resisted the corrosive 
thoughts of feudalism and capitalism; stood up for what is right; lived frugally; and 
enforced the law with impartiality. They have persisted in strictly managing police 
work, giving out rewards or meting out punishment accordingly. They have commended 
those advanced collectives and individuals who have emerged during the "two crackdowns" 
struggle and dealt strictly without appeasement with those cadres and police in the 
procuratorate who were found to have violated the law. The second is to pay more 
attention to the training of cadres and police. Procuratorate organs at all levels 
have adopted various ways and used various channels to train some 30,000 cadres. In 
order to set up a training base and establish a training pace, the Supreme People's 
procuratorate has applied to the State Education Commission for approval to establish 
the Central Procuratorial Institute for Cadre Management, and has called on provinces, 
autonomous regions, and municipalities to actively set up procuratorial cadre schools. 
The broad masses of cadres and police in the procuratorate met with new challenges and 
tests in the past year which helped to noticeably raise their political and 
professional quality. Despite personnel shortages, hard work and poor working 
conditions, they carried on their work tirelessly; they worked together and overcame 
difficulties; they strove conscientiously to fulfill those duties entrusted to them by 


law. 


Procuratorial work achieved marked results in the past year. This is a main trend. 
However, there were shortcomings and deficiencies in our work. The work directive that 
the Supreme People's Procuratorate gave to lower procuratorate organs was not timely 
and forceful enough; work development of cracking down on economic crimes was uneven; 
the rate of closing cases involving economic crimes in some areas was not high enough; 
some areas did not persist enough in the principle of relying on the law, strictly 
enforcing the law, and prosecuting whomever has violated the law. A _ soft-hearted 
approach and lack of forceful strikes against economic crimes still existed in some 


areas. 
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Means should be sought to overcome and solve this. At the same time, we should attach 
great importance to a resurgence of criminal cases currently reported in some areas. 
We should not entertain any thought of blind optimism. Instead, we should continuously 
uphold the principle of prompt and strict handling of cases according to the law, and 
resolutely crack down on serious criminal activities. 


Fellow deputies: The current political and economic situation in China is very good. 
Recently, the CPC Central Committee made a series of important instructions on further 
strengthening socialist democratic and legal construction as well as on stregnthening 
political and legal work. Of special importance is Comrade Deng Xiaoping's proposed 
strategic thought of "grasping construction on the one hand and the legal system on the 
other," which has an important guiding significance in reinforcing democratic and legal 
construction, adhering to the people's democratic dictatorship, and seriously cracking 
down on economic and criminal crimes. It is also a guiding thought for strengthening 
and reforming procuratorial work under the new situation. 


This year is a crucial year for cracking down on criminal activities and improving the 
social order; it is also a pivotal year in suppressing arrogant economic criminals. 
Therefore, the tasks facing procuratorate organs are arduous. At a recently held 
national conference of procurators, we further stressed the need for procuratorate 
organs at all levels to treat the crackdown on serious economic crimes as a major task 
while not relaxing our efforts in continuously and simultaneously cracking down on 
serious criminal activities. We should unfold comprehensive procuratorial work by 
closely following the "two crackdowns and one building," that is the crackdowns on 
serious economic crimes and criminal activities and the building of the socialist legal 
system. 


We call on procuratorate organs at all levels to constantly raise their consciousness 
and have a clear understanding of the following guiding thoughts: 


A. Clearly establish a priority work partern regarding the crackdown on economic 
crimes. We should raise our consciousness in the seriousness and dangers of economic 
crimes and in the importance and urgency of cracking down on economic crimes. We 
should not waver in our guiding thought of making the crackdown on economic crimes our 
peimary task. We should closely keep up with our work. 


B. Clearly accept the notion that suppressing economic crimes is a long struggle and 
that the arrogance of economic criminals can be suppressed within a year or so. We 
should not only recognize the fact that the suppression of economic crimes is a 
long-term task, but also understand that the current grave economic crimes is an 
extremely abnormal phenomenon. We should not only be prepared for a long fight, but 
also do a practical job at the same time in suppressing the arrogance of economic 
crminals within a year or so. In view of the certain results achieved in fighting 
economic crimes and the fact that the CPC Central Committee has devoted extra efforts 
in correcting party style and in fighting economic crimes, the realization of such a 
goal is entirely possible. 


C. Clearly direct our thoughts to follow the leadership of the party committee and 
wage a total war against economic crimes. Like any other criminal activities, 
procuratorate departments and justice departments should assuje full responsibility in 
the fight against economic crimes. Victory is possible only when the whole party and 
the society attach importance anda become mobilized in the fight. Only under the 
leadership of the party committees at all levels and only with the close cooperation 
among departments concerned can the arrogance of the economic criminals be suppressed. 
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Procuratorate organs should cooperate with justice departments, the party's 
disciplinary inspection departments, and various economic units to form a powerful 
union in fighting economic crimes. 


D. Clearly follow the thought of linking procuratorial work -- especially the work of 
cracking down on economic crimes -- with correcting party style and strengthening the 
building of the legal system. Correcting the party style and strengthening the 
building of the legal system will promote the in-depth development of suppressing 
economic crimes and other criminal activities. Conversely, the in-depth suppression of 
economic crimes and other criminal activities will help correct the party style and 
strengthen the building of the legal system. We should link procuratorial work with 
correcting the party style and strengthening the building of the legal system. We 
should try to help each other in this work; maintain the unity and correct enforcement 
of the state law; and ensure the smooth progress of socialist modernization. 


We urge procuratorial organs at all levels to stress the main areas, concentrate their 
efforts on investigating and handling major cases, and handle them properly and 
efficiently. While speeding up investigating and handling the major economic crime 
cases which occurred between the latter half of 1984 and the first half of 1985, they 
must also strike at active criminals, crack down on them effectively, and handle their 
cases without delay. If the children of high-ranking cadres -- or high-ranking cadres 
and well-known officials themselves -- are involved, even greater efforts should be 
exerted to investigate and handle their cases. In processing criminal cases, we must 
uphold the principle that all citizens are equal before the law. This means that 
whoever violates the law shall have his or her crimes investigated and handled 
according to law. We must firmly stop the misconduct of substituting law with orders 
or authority, and continue to combat softheartedness and irresolution, ensuring that 
all laws are enforced effectively and all law breakers punished. 


We also urge procuratorial organs at all levels to exert continued efforts to improve 
themselves. Their leading groups must be staffed by proper personnel. Comrades who 
have high political conciousness, who are professionally proficient, and who are 
physically sound should be promoted to leading posts at all levels. We must continue 
to intensify ideological and political work and educate the vast number of 
procuratorial personnel to set good examples in enforcing laws and policies, firmly 
keeping in mind that their fundamental requirement is to serve the _ people 
wholeheartedly. They should voluntarily accept the people's supervision, enforce law 
in a civilized manner, dare to act as modern day "Bao Gong" [a judge of the Song 
Dynasty known for his impartiality] and create for themselves a good image among the 
people. We should also intensify the training of procuratorial personnel and pay 
attention to tempering them and improving their proficiency in the course of practice. 
We must step up improving procuratorial work in all fields and pay special attention to 
improving the operation of basic units. Meanwhile, in accordance with actual needs, we 
should also gradually modernize the technical operation of our procuratorial organs. 


As far as working conditions are concerned, procuratorial organs are still confronting 
many problems today. Among the most outstanding ones are shortages of operational 
funds, inadequate means of transportation, and limited office space. We hope party 
committees and governments at all levels will attach great importance to these 
problems, take measures to solve them, allocate funds for procuratorial work, and 
earmark special funds for the operational needs of procuratorial organs. 
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When this meeting is over, we must earnestly implement its guidelines, act in 
accordance with the instructions and plans of the CPC Central Committee and the NPC 
Standing Committee, and boost our spirit and redouble our efforts to surmount the 
obstacles and problems ahead of us in order to achieve even greater successes in 
performing our duties and make still greater contributions to promoting socialist 
democracy, strengthening the socialist legal system, and ensuring economic reform and 
socialist modernization! 


I request your deliberation of this report. 


GUANGMING RIBAO ON LITERARY, ART PROBLEMS 


HK260331 Beijing GUANGMING RIBAO in Chinese 17 Apr 86 p 1 


[Report by Ji Na [4764 4780]: Marxist Literary and Art Theory Research Journal 
Stresses Need To Apply Marxist Viewpoint to Analysis of Current Literary and Art 
Theories and Problems"] 


[Text] It is necessary to apply the Marxist viewpoint to analysis of current literary 
and art theories and problems. This is the central topic for discussion at the 
symposium recently called by the editorial board of the MARXIST LITERARY AND ART THEORY 
RESEARCH JOURNAL of the Chinese Research Institute of Art. Over 20 workers in literary 
and art theory living in Beijing attended the symposium. They spoke freely, aired 
their views, and expressed their opinions on the current situation of literary and art 
theory. 


In their speeches, the comrades attending the symposium fully affirmed the achievements 
made in the work of literary and art theory and criticism in our country in recent 
years and believed that historical changes have taken place in the front of literary 
and art theory since the 3d Plenary Session of the llth CPC Central Committee. As the 
ideological yoke of "Leftism" has been shaken off and the influence of dogmatism and 
vulgar society has been checked, people's spirit of thinking independently and making 
bold explorations has been enhanced; as the abnormal situation of locking the door 
against the world and the cultural confinement has been smashed and large numbers of 
new achievements of and new trends in foreign literature and art have been introduced, 
people's horizons have been broadened; and as it has become a common practice to study 
writers’ works, in particular current works, the relationship between theory and 
creative practice has become closer. Studies of all the important theoretical issues, 
like how to view the relationship between literature and art and politics and between 
literature and art and life, how to understand the law governing artistic thinking and 
creation, and so on, have also become more developed and deepened than before. 
Valuable explorations have also been made in some other important aspects. The study 
of theory has become so lively that people must have a completely new appraisal of it; 
and the contingents of theoreticians and critics have also become stronger than ever 


before. 


The participants believed that while fully affirming the great achievements made in the 
front of literary and art theory in the new period, it is also necessary to face up to 
some noteworthy problems cropping up in the work of literary and art theory over the 
last few years. These problems are mainly as follows: While criticizing the ideology 
of "leftism," some articles and commentaries also tend to look upon the basic 
viewpoints of Marxism, the correct literary and art principles of the party and the 
state and the revolutionary traditions of the proletarian literature and art as 
"leftism," "dogmatism" and "vulgar sociology" and directly or indirectly criticize 
them; and while introducing the achievements of western literature and art, some people 
do not adopt an analytical attitude but eulogize some harmful social and artistic 
concepts; and some even tend to replace Marxism with these things as the ideology 
guiding our artistic creation, research, and undertakings. 
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For example, some describe the dialectical materialist theory of knowledge as 
"mechanical theory of reflection" and "mechanical determinism" to deny the principle 
that literature and art must start from life and advocate that the function and value 
of literature and art only lies in the self-expression of writers; some completely 
deprecate Lu Xun and deny the correc: road and excellent traditions of the new 
literature and art in our country opened up by Lu Xun; some propose that our country's 
literature and art should take the road of the Western modernist school; and some stand 
for using the theory of psychoanalysis founded by Freud to guide literary and art 
creation in our country. 


The participants maintained that the front of literary and art theory should earnestly 
study, propagate, and carry out the spirit of the party delegates conference and the 
directives issued by the CPC Central Committee Secretariat regarding straightening out 
the guiding ideology of ideological and cultural works, in particular the directive 
made not long ago regarding overcoming the weak and slack leadership in ideological and 
cultural work, strengthening the propaganda and education of the Marxist literary and 
art thinking, resisting the corrosive influence of Western bourgeois ideology, in 
particular the corrosive influence of the modern decadent school, and bringing into 
play the fine traditions of the revolutionary literature and art, so as to unify our 
thinking, sum up historical experiences, and improve our work. Workers in literary and 
art theory should apply Marxist viewpoints to analyze the current literary and art 
situation, encourage all the excellent and fine literary and art works and 
enthusiastically support theoretical explorations guided by correct thinking. As for 
wrong works and literary and art viewpoints and ideological trends, it is necessary to 
make criticisms and arguments based on facts in a spirit of being responsible to the 
people and comrades and promote the development of Marxist literary and art theory and 
the prosperity of socialist creation through discussions made in a comrade-like and 
equal atmosphere. The participants appealed for an atmosphere more favorable to the 
prosperity of theory. This is an atmosphere in which under the general goal of 
building the socialist spiritual civilization, various opinions may be aired freely and 
different views contend freely. People should be allowed to air their views in a 
lively way and make highly principled criticism and self-criticism. We should support 
people who are bold in theoretical exploration and encourage the spirit of persisting 
in truth, correcting mistakes, and seeking truth from facts. We should resolutely 
prevent the phenomenon of bludgeoning and putting labels on people and strive to avoid 
the phenomenon of arbitrarily slapping the political label of "“bludgeoning people" on 
people offering normal criticisms to suppress criticism and reject the airing of 
different opinions. In short, on the major premise of abiding by the Constitution and 
upholding the four cardinal principles, it is imperative to protect everyone's rights 
of exploration, creation, criticism, and counter-criticism, so as to make theoretical 
exploration and contention become normal and happen frequently. 


The participants raised some constructive suggestions on the development of Marxist 
literary and art theory and maintained that great efforts should be made to study the 
new situation and issues. Only by sufficiently studying the new situation at home and 
abroad and scientifically answering new questions arising in practice can we 
effectively clear doubts in people's minds and promote the development of Marxist 
literary and art theory. Some comrades expressed that young literary and art workers 
and college students now have the enthusiasm for seriously studying Marxism. They are 
very interested in the scientific and creative Marxist theories and only disgusted with 
those dogmatic attitudes of copying mechanically in disregard of specific conditions. 
Therefore, it is necessary to correctly guide them and arouse their enthusiasm for 
seriously studying Marxist literary and art theories. 
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HOUSEHOLD MANAGEMENT SYSTEM TO REMAIN UNCHANGED 


HK251042 Beijing BAN YUE TAN in Chinese No 7, 10 Apr &6 pp 19-20 


[Article by Chen Kaiguo: "The Policy of Management on a Household Basis in the Rural 
Areas Will Remain Unchanged for a Long Time" ] 


[Text] In our current propaganda work for the rural area, we stress that we should do 
well in promoting a cooperative system with the emphasis on the service trades, in 
order to satisfy the demand of the peasants for developing a commodity economy. Some 
people are worried about whether management on a household basis is still allowed to 
exist. They also ask whether we will return to the old ways of "turning everything to 
the collective" and "eating from the same big pot." Our definite answer is: Rural 
economy management on a household basis, in the rural area in particular, will exist 
and operate for a long time. The policy of the party and government for management on 
a household basis in the rural area will remain unchanged for a long time. What we 
mean by management on a household basis includes both household management in the 
cooperative economy based on contract system, and household management in the 
individual economy of the peasants. 


The fact that the policy of management on a household basis will remain unchanged for a 
long time is determined by the level of our country's agricultural productive forces 
and the characteristics of agricultural production. 


We should realize that management on a household basis is a basic management form which 
ensures the existence and development of our country's rural economy, our agriculture 
in particular. The foundation of such a management form will not be shaken because of 
the improvement of the cooperative system. Why is such a management form still full of 
exuberant vitality? This is connected with the level of our productive forces in the 
rural areas and with the characteristics of agriculture, which is a particular kind of 
production. Only by pursuing the contracted responsibility system on a household basis 
can we integrate producers with operators, and combine responsibility, power, and 
profit well. This management system is most easily accepted by peasants because it is 
beneficial to giving play to the initiative of peasants and enhancing their sense of 
responsibility. The is a truth which has been fully verified by the practice of 
collective management over the past 20 years or so, and by the practice of recent rural 
reform in particular. 


The contracted responsibility system on a household basis is a management form in our 
country's rural cooperative economy characterized by combining unified planning with 
decentralized management. Judging from its economic contents, we know that contracted 
household management under a coooperative system is markedly different from the 
household management of the old times. The most salient feature of the household 
management under cooperative system is the link between public ownership of land and 
the cooperative economic bodies. Such household management serves as a base in the 
double-layered structure of the cooperative economic bodies. Although it is relatively 
independent, it is governed by unified management. There are a small number of 
household management systems based on an individual economy. However, due to the fact 
that they are governed and affected by external economic conditions, they are not 
exactly the same as the household management based on individual economy, as in old 
times. 


I. 29 Apr 86 K 22 CHINA 
PRC NATIONAL AFFAIRS 


Household management is also an important condition for the development of the rural 
commodity economy. This is because household management under the cooperative system 
is relatively independent, and peasants have decision-making power in management. They 
can make a reasonable choice in management orientation. This will also ensure free 
flow and reorganization of the key factors of production. It is on such a basis that 
specialized households, which are the new representatives of the rural commodity 
economy, can exist. Decision-making powers in management is the most important power 
acquired by peasants in the recent rural reform. Our policies and laws have fully 
affirmed such power of the peasants, and nobody is allowed to deprive them of it. 


Household management can co-exist with the cooperative system with modernization. They 
can be merged into an organic whole. Experience in the developed nations since World 
War II has proven that household management does not conflict with modernization. The 
development of our rural economy will also prove that household management does not 
conflict with the cooperative system and modernization. Under the household management 
system, the socialization and modernization of production can both be materialized. 
This is waht we can expect in the development of household management. 


The establishment of the contracted responsibility system based on output is the most 
important achievement we have made in the initial stage of rural reform. This has 
enabled us to reform and develop the cooperative system. The most salient feature of 
this new cooperative system is that household management is included in the cooperative 
body as its basic management’ structure. The main content of the contracted 
responsibility system based on output is the contracted system pursued by households. 
This is the most fundamental point of the entire rural reform and the most important 
contribution to the vividness and prosperity of the rural economy as a whole. This is 
the result and position which we have achieved through arduous struggle, and we will 
never lose them. Otherwise, it is impossible for us to continue to march forward. 


In concluding, we know that at present, the rural economy -- household management in 
particular -- is full of vitality. There are grounds for their existence for a fairly 
long period of time. Therefore, the policy of the party and government for management 
on a household basis in the rural area will remain unchanged for a long time. We will 
never return to the old ways of “eating from the same big pot." 
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FUJIAN LEADERS ADDRESS EDUCATIONAL WORK CONFERENCE 


OW271211 Fuzhou FUJIAN RIBAO in Chinese 18 Apr 86 p 1 
[By Chen Zhongliang and Yang Qinggi] 


[Excerpts] To rejuvenate Fujian we must unswervingly implement the decision adopted by 
the central authorities concerning the reform of the educational system and the 
principle of achieving victory with intellectual resourcefulness set by the provincial 
CPC Committee. This remark was put forward by Secretary Chen Guangyi of the Fujian 
Provincial CPC Committee and Governor Hu Ping of Fujian at the provincial conference on 
education work held yesterday. 


Comrades Chen Guangyi and Hu Ping rushed back from other localities to attend this 
province-wide conference on educational work. On the afternoon of 17 April, Chen 
Guangyi addressed over 900 people including prefectural commissioners, city mayors, 
county heads, responsible persons of the educational departments, college presidents 
and primary and middle school principles as well as the leading comrades of various 
organizations directly under the provincial government. He said that the policy 
decision of “achieving victories with intellectual resourcefulness" adopted by the 
provincial CPC Committee in 1982 is correct. The situation in the field of education 
in the province has been fine over the past few years. Most of the places throughout 
the province have attached great importance to education and talented people. In the 
past, Fujian had a good foundation in education. Now is the best time to promote 
education. We must seize this opportunity, straighten out relations between the field 
of education and other sectors of society, overcome imbalances in education in various 
localities and promote healthy and vigorous developments in education. 


In his speech, Governor Hu Ping put forward the following four requirements: 


1. We must adhere to the strategic principle of "achieving victories with intellectual 
resourcefulness.""' To rejuvenate Fujian we must rely on education. During the Sixth 
5-Year Plan, our per capita investment in education was higher than the national 
average, although our financial resources were somewhat limited. The enthusiasm of the 
leadership and masses in various prefectures and counties was high in promoting 
education. Shunchang, Mingxi, Zherong and Jianou Counties made particularly notable 
efforts in promoting education. However, in some localities, the number of primary 
school graduates who entered middle schools dropped, although the industrial and 
agricultural output value in the same localities increased. The number of new 
illiterates and semi-illiterates rose markedly. This is a sign of shortsightedness. 
The leadership in these localities needs to sum up its experiences and draw lessons 
from them, and work hard to catch up. 


2. We must promote education in the course of carrying out reforms. Fujian has 
basically realized its goal of making primary education universal. However, our 
foundation remains weak, and our educational quality low. Our educational developments 
are still not balanced. We need to consolidate our achievements and further improve 
the quality in our education. 


3. We must implement the principle of vigorously training competent teachers, and 
regard normal education as something of great strategic importance. 


4. The leadership at all levels must continue to perform more actual deeds in 
promoting education and enthusiastically support the cause of education. 
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This conference began on 15 April. Its main task is to implement the "Decision of the 
CPC Central Committee on Reform of the Educational System," clearly define the goal for 
struggle in Fujian's educational work for a certain period to come, and push the 
educational reform forward. At the conference, Vice Governor Chen Mingyi delivered a 
report, entitled: "Implement (Decision) in An Overall Manner, Strive To Create a New 
Situation in Education." The representatives from Shunchang County, Zhangzhzou City, 
Sanming City, Datian County and the Fujian Teachers College also delivered speeches. 


Attending the conference yesterday were leading comrades Zhang Yumin, Cai Ninglin, He 
Shaochuan, Zhang Gexin, Huang Ming, Hou Linzhou, Zeng Ming, You Dexin, Wang Yishi, and 


Chen Mingyi. 


CHEN GUANGYI, HU PING INSPECT POOR FUJIAN AREAS 


OW271738 Fuzhou FUJIAN RIBAO in Chinese 18 Apr 86 P 1 
[By Huang Zhixiao] 


[Excerpts] How can we bring into full play the predominant role of the mountainous 
areas, accelerate the pace in promoting the economy in these areas, and help people in 
old liberated areas shake off poverty and become well-to-do? Recently when Secretary 
Chen Guangyi of the provincial CPC Committee and Governor Hu Ping inpsected Jianyang 
Prefecture, Sanming City, and Longyan Prefecture, they pointed out that the party 
committees, governments, and cadres at all levels must link their words to their deeds 
to help poor people free themselves from poverty. They must carry out their work in a 
down-to-earth manner and work with each poor family to do away with poverty and become 
rich. They must develop the commodity economy by adopting measures suited to local 
conditions, turn the natural resources in mountainous areas into favorable economic 
factors in manufacturing commodities, and help these areas to develop. 


From 6 to 15 April, Comrades Chen Guangyi and Hu Ping inspected the two prefectures and 
one city to understand the situation in poverty-stricken areas. they inspected some 30 
factories and mines, over 10 townships and more than 20 peasant households. 


During his our, Comrade Chen Guangyi pointed out: To accelerate economic development 
in mountainous areas and to help people in such areas eliminate poverty and become 
well-to-do, we must, first of all, persistently carry out reforms and open the areas to 
the outside world, and vigorously develop commodity production. 


Chen Guangyi and Hu Ping also inspected the industrial and mining enterprises, city 
construction projects, markets, and rural schools in the prefectures and the city. 
Dwelling on economic construction in hilly areas, Comrade Hu Ping said that we must pay 
full attention to grain production. Longyan Prefecture must strive to achieve 
self-sufficiency in grain, while Jianyang Prefecture and Sanming City must shoulder 
even heavier responsibilities and make even greater contributions and become base areas 
for marketable grain. 


Comrade Hu Ping repeatedly pointed out that various departments and units must adopt 
all means to help people eliminate poverty and become well-to-do by offering financial, 
material, and manpower and technical assistance. It is necessary to correctly handle 
the relations between spiritual civilization and material civilization. In promoting 
spiritual civilization, we must attach importance to educating people on communism. We 
shousld also pay attention to intellectual investments. Necessary urban construction 
reflects the superiority of the socialist system. 
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It is also what the people need. However, we must correctly handle the relations 
between nonproductive construction and productive construction. We must. strictly 
control nonproductive construction and make the best use of our limited funds. In 
promoting construction, we must attach importance to industrial and agricultural 
production and to improve economic results. Only by doing so will it be possible for 
us to have staying power and to simultaneously develop the two types of civilizations. 


HAN PEIXIN ATTENDS JIANGSU PROVINCIAL CONGRESS 


OW280642 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 26 Apr 86 


{Excerpts] The Fourth Session of the Sixth Jiangsu Provincial People's Congress held 
its second plenary meeting at the Great Hall of the People in Nanjing this afternoon. 
A total of 1,153 deputies to the provincial People's Congress attended today's meeting. 


Executive chairmen of the session sitting on the front row of the rostrum included Han 
Peixin, Shen Daren, Sun Han, Sun Jiazheng, Yuan Bin, (Xu Xin), (Deng Hongxun), (Hu 
Weiyu), (Yu Xinde), (Jiang Xiuzhai), (Tang Guanhui), (Sun Jianhua), (Jin Jicheng), 
(Huang Suxiang), and (Gao Zezhen). 


Vice Chairman He Binghao reported to the meeting on the work of the Standing Committee 
of the provincial People's Cogress during the past year. President Zhou Ze of the 
Provincial Higher People's Court reported on the work of the Provincial Higher People's 
Court during the past year in promptly striking heavy blows against serious criminal 
activities which endangered social security, severely punishing those who seriously 
endangered economic work, strengthening the adjudication of economic cases and civil 
cases, handling people's letters and visits, and further strengthening the ranks of 
judicial workers. Qin Jie, chief procurator of the provincial People's Procuratorate, 
also reported to the meeting on the work of procuratorial organizations during the past 
year. 


JIANGXI'S LIU FANGREN SPEAKS ON FAMILY PLANNING 


0OW280430 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 26 Apr 86 


[Excerpts] The Jiangxi Provincial CPC Committee and the provincial government jointly 
held a meeting at the auditorium of the (Qingshahu) guesthouse this morning to award 
prizes to nationally famous, advanced collectives and individuals in practicing family 
planning in the province. 


On behalf of the national association of advanced collectives and individuals in 
practicing family planning, Liu Fangren, Di Sheng, Peng Shengxi, (Chen Guisheng), Lu 
Liang, and (Wei Changan), leading comrades of the party, government, and Army 
organizations in the province, presented prizes to 344 advanced collectives and 150 
advanced individuals. 


In his speech at the meeting, Liu Fangren, deputy secretary of the provincial party 
committee, affirmed the achievements made in practicing family planning during the 
Sixth 5-Year Plan and called on all localities in the province to give greater priority 
to family planning during the Seventh 5-Year Plan and to do this work more vigorously 
and effectively. 


Liu Fangren stressed that the work of family planning is a major task for the entire 
party and society as a whole, and a great social system engineering project. The key 
to effectively practicing family planning lies in strengthening the leadership of party 
committees and governments at various levels. 
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The party committees and governments at various levels should further implement the 
principle of grasping production and family planning at the same time. They should 
give greater priority to family planning and put it on their agenda as an important 
item. In strengthening their specific leadership over family planning, they should 
periodically make arrangements for this work, often inspect it, and make timely 
discoveries and solve problems in the work. In addition, they should make sure that 
family planning economic and material resources are available. 


Radio Commentary 
OW280522 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 26 Apr 86 
[Station commentary: Continue To Do the Work of Family Planning Firmly and Effectively] 


[Text] According to requirements set by the state, the task for our province to 
control its population during the Seventh 5-Year Plan will be more arduous than 
before. In the coming 5 years, the number of women of child-bearing age will increase 
by one-fifth, but the population permitted to increase will have to be reduced by 
one-third. To achieve these targets, it is necessary to cut the birthrate by more 
than one-fourth. If family planning is treated lightly and if some errors are made in 
this regard, population growth will exceed economic growth. That will seriously affect 
the development of economic construction and the improvement of people's material and 
cultural lives in our province. During the Seventh 5-Year Plan, we must therefore give 
greater priority to family planning and continue to do this work firmly and effectively 
in accordance with the requirements set by the National Conference of Party Delegates 
held last year and the recent NPC Session. 


Fundamentally speaking, mobilizing the masses to change prevailing habits and customs 
and to practice family planning is a cause that civilizes. This is an indication that 
people are freeing themselves from ignorance, making progress, and advancing toward a 
higher level of civilization. This has a bearing not only on the prosperity of the 
nation but also on the happiness of each family. In practical work, we must continue 
to improve our workstyle and work methods an bring the work of family planning into the 
orbit of building a spiritual civilization. We must persist in doing civilizing work 
in a learned way, give first priority to ideological education, and stressing providing 
services. We must prevent doing things in an oversimplified and crude way or even in 
violation of law andf discipline and rectify things done in this way. We must guide 
the masses to voluntarily follow party policy in this regard and to bear children in a 
planned way so that family planning will yield better social benefits. 


BRIEFS 


SUZHOU SILK EXPORTS -- Nanjing, 24 Apr (XINHUA) -- Suzhou in Jiangsu Province produced 
15 million meters of silk and satin for export in the first 3 months of this year, an 
official here said. This was a 3l percent increase over the same period last year. 
The output of pure silk, now in big demand, exceeded 9 million meters -- up by 30 
percent. The city supplied a sixth of China's total silk output of 42,000 tons last 
year. China is the would's biggest silk producer and conducts 90 percent of 
international silk trade. To meet overseas demand, city authorities have refitted more 
than 1,000 spinning machines this year to increase the output of high-grade export 
fabrics such as Jacquard products. They have also introduced advanced dyeing 
technology. [Text] [Beijing XINHUA in English 1221 GMT 24 Apr 86 OW] 
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GUANGDONG: LATERAL ECONOMIC TIES STRATEGY VIEWED 


HK281005 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 26 Apr 86 
[Roundup by station reporter: "Make Lateral Economic Ties a Success"'] 


[Excerpts ] Over the past few days the delegates attending the provincial urban 
economic structural reform work conference have been seriously pondering a problem: 
How to make lateral economic ties a success to promote the province's economic 
development. After studying the relevant documents, exchanging experiences, and 
holding panel discussions, the participants have realized the current situation more 
clearly, deepened their understanding, and strengthened their confidence in developing 
lateral economic ties. Enterprises must develop lateral economic ties on their own, 
Since departments at higher levels cannot take care of everything; nor can they force 
enterprises to do so. Leaders of departments and trades are thus required to abandon 
traditional closed ideas and to further correct their idea of serving enterprises. 


Leaders of Foshan, Jiangmeng, Maoming, and Shaoguang believe that protecting the 
decisionmaking power of enterprises is the key to healthy development of lateral 
economic ties. It is necessary to thoroughly and genuinely delegate power to 
enterprises. Economic administration departments must change their functional role, 
reform the relationship between enterprises and government organs, and change direct 
administration over enterprises into indirect administration. They must’ support 
developing ties between enterprises regarding principles and policies. 


Leaders of the Zhanjiang home appliances industrial company, the Guangzhou Baiyunshan 
pharmaceutical plant, and other units also attended the conference. These reform 
pioneers know well the road their enterprises have taken and have given much thought to 
it. They believe that to develop lateral economic ties between enterprises, the 
prerequisite is enterprises' voluntary participation and the foundation is mutual 
benefit. All areas and enterprises have their own strong points. To develop economic 
ties means to complement each other and to give full play to strong points while 
avoiding weak points. 


They also believe that to develop economic ties between enterprises, much solid work 
needs to be done within enterprises. The factory manager responsibility system must be 
implemented and various economic responsibility systems within enterprises must be 
further perfected to develop coordinated reform of enterprises in-depth. Only by 
properly carrying out this work and giving vitality to enterprises is it possible to 
promote lateral economic ties between enterprises. 


GUANGXI GOVERNOR ON SIXTH 5-YEAR PLAN ACHIEVEMENTS 


HK270237 Nanning Guangxi Regional Service in Mandarin 1100 GMT 26 Apr 86 


[Excerpts] In part 1 of his report to the fourth session of the sixth regional 
People's Congress, Regional Government Chairman Wei Chunshu dealt with the execution of 
the Sixth 5-Year Plan in Guangxi. 


He said: During the Sixth 5-Year Plan, the pace of the region's economic development 
gradually speeded up in the wake of the shift of work focus. Total industrial output 
value rose by an annual average of 9.8 percent, not including village-run industry. 
This exceeded the demand for a growth of 6 percent, and showed a slight increase over 
the annual increase of 9 percent recorded during the Fifth 5-Year Plan. With the 
exception of chemical fertilizer, coal, and soda ash, output plans for most major 
products were fulfilled and overfulfilled. 
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Total agricultural output value rose at an annual average of 5.2 percent, exceeding the 
demand for a 5 percent rise set by the plan. This was double the 2.5 percent growth 
rate recorded during the Fifth 5-Year Plan. The plans for grain and tobacco were not 
fulfilled, but the plans for other industrial crops and for forestry, animal husbandry, 
sideline production, and fisheries were fulfilled and overfulfilled. 


Wei Chunshu said that during the Sixth 5-Year Plan, investment in fixed assets in 
enterprises under ownership by the whole people amounted to 7.93 billion yuan, and 119 
large and medium projects were constructed. Thirty-one of these have been completed 
and put into full or partial operation. These include the Dahua power station, Litang 
cement plant, Nanning plate glass plant, Fangcheng harbor, the expansion of Guixian 
sugar refinery, and the double-tracking of the Liuzhou-Litang railroad. 


In the past 5 years, units under ownership by the whole people have increased their 
fixed assets by 5,597,000,000 yuan, an increase of 70.3 percent over the figure for the 
Fifth 5-Year Plan. The following new production capacities have been added: 720,000 
kilowatts in installed generator sets; 8.03 million tons in coal extraction capacity; 
34,400 tons in monthly sugar refining capacity; 149,400 tons in annual mechanical 
sugar-refining capacity; 55,000 tons of synthetic ammonia; 1,445,000 tons in cement 
production capacity; 300,000 tons in port freight-handling capacity; and 454 kilometers 
of new highways. 


Wei Chunshu said that during the Sixth 5-Year Plan the region's financial revenue 
changed from stagnation to relatively rapid development. Revenue rose by an annual 
average of 10.4 percent from 1980 to 1985 greatly exceeding the demand of the plan, 
which called for 3.4 percent. Domestic and foreign trade has shown great development. 
Tourism is also booming. 


During the past 5 years, spending on education, science, culture, and public health 
increased by an average of 15.9 percent a year. Science and technology was geared to 
production, and 2,375 feats of research were produced during the 5 years. State prizes 
were awarded for 36 of these. Education developed rapidly. The number of students at 
ordinary tertiary institutes rose from 25,000 in 1980 to 30,500 last year. Results 
have started to become apparent in the structural reform of secondary education. 
Various types of sparetime school are taking up an ever-growing proportion of education. 


New success has been scored in introducing universal primary education. The number of 
pupils at primary schools was 5.31 million last year, an increase of 5.8 percent over 
1980. 


There was a marked improvement in people's living standards on the basis of the 
development of production during the Sixth 5-Year Plan. This is mainly shown in the 
following respects: 1) There have been large increases in urban and rural incomes. 2) 
The consumption level has risen and sharply and the consumption structure has changed 
markedly. 3) People's housing conditions have improved. 4) There has been a large 
increase in urban and rural savings deposits. 


While fully affirming the achievements, Wei Chunshu pointed out the existing problems: 


1) Guangxi's economic growth rate is far below the national average. 2) Economic 
relations have not yet been completely harmonized. In particular, agriculture -- the 
foundation -- remains very unstable. Basic industries such as energy, communications, 


‘ and raw materials are also very weak. 3) A large part of the region is still poor. 

4) We remain in great financial difficulty, and our capacity for expanded reproduction 
is very low. 5) In building the two civilizations, not enough attention was paid to 
spiritual civilization at one time, with the result that certain unhealthy trends and 
factors for instability emerged in society. 
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The regional government continues to take steps to gradually solve these problems and 
difficulties. 


HENAN HOLDS ECONOMIC REFORM WORK CONFERENCE 


HK280745 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 27 Apr 86 


[Text] The 4-day provincial urban economic structural reform work conference concluded 
in Zhengzhou on the morning of 26 April. Provincial CPC Committee Secretary Yang 
Xizong gave a summation. Leading comrades of the provincial CPC Committee and 
government He Zhukang, Zhao Di, Lin Yinghai, Zhang Zhigang, Yao Minxue, and Hu Tiyun 
attended the conference. 


In his speech, Comrade Yang Xizong emphasized that developing lateral economic ties is 
the main content of economic structural reform. Now is the best time to develop 
lateral economic ties, and we are also meeting serious challenges in this respect. 
Party and government organs at all levels must put developing lateral economic ties 
high on their agenda. CPC Committee secretaries, mayors, prefectural administration 
commissioners, and county heads must personally deal with the matter. Cadres and 
masses must further emancipate their minds, deepen their understanding, and strengthen 
their sense of urgency for developing ties between enterprises. All provincial 
departments must vigorously support ties between enterprises and effectively serve 
them. This year, the province must make a new and big breakthrough in invigorating 
enterprises and developing ties between enterprises. 


Comrade Yang Xizong said that urban economic structural reform, financial and tax 
examination, and the correcting of malpractices must supplement each other. They must 
coordinate and promote each other to make a success. As for the problems that have 
come to light, it is necessary to know whether they are faults due to some people's 
lack of reform experience or their deliberate mistakes, whether they are general 
mistakes and shortcomings or serious violations of law and discipline, and whether they 
are faults of leaders' wrong decisions or outrages of those who carry out leaders' 
decisions. Different methods should be adopted to deal prudently with different 
problems. 


Comrade Yang Xizong also called for continuously consolidating and perfecting the 
reform of the leadership system of cities administering counties, and for vigorously 
carrying out economic zoning plans to promote economic development. 


During the conference the articipants discussed and revised five draft suggestions, 
including a suggestion drafted by the relevant provincial departments on some policies 
on correcting malpractices and suggestions and methods on promoting lateral economic 
ties. 


BRIEFS 


GUANGDONG OFFSHORE OIL WELL -- A new petroleum and natural gas well has been brilled in 
the South China Sea at the estuary of the Zhu Jiang in Guangdong Province. The 
newly-drilled Xijiang No 3431 well yields 2,000 barrels of crude daily, plus a small 
quantity of natural gas. [Summary] [Beijing Domestic Service in Mandarin 1000 GMT 22 
Apr 86 OW] 
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BEIJING EXPERIENCE-EXCHANGE MEETING ON PARTY REFORMS 


SK290151 Beijing BEIJING RIBAO in Chinese 19 Apr 86 p l 


[Text] On 18 April, the guiding group in charge of the party rectification work under 
the municipal CPC Committee held an experience-exchange meeting on consolidating the 
results scored in the drive for party rectification. The meeting urged the units that 
have completed or undertaken the work for the later stage, to consolidate and develop 


their results in a timely manner. 


At the meeting, the responsible comrades from the party committees of Fangshan County, 
the Beijing internal-combustion engine plant, and the Yanshan cement plant delivered 
speeches to introduce their experience gained in consolidating the results scored in 
the party rectification work. 


Jin Jian, deputy secretary of the municipal CPC Committee, delivered a speech in which 
he stated: At present, half of the party members throughout the municipality have 
completed their party rectification work or are engaged in the later-stage and half of 
them have begun or will begin to carry out the work. Under the leadership of the 
central authorities and the municipal CPC Committee, the municipality has achieved 
profound and healthy development in party rectification work and created a good trend 
in strengthening out party style and correcting malpractices. Under’ these 
circumstances, units that have completed their party rectification work or are 
undertaking the later-stage work should divert their attention in a timely manner to 
the work of enhancing the building of the party's day-to-day work and consolidating or 
developing the results scored in the party rectification work. If they fail to do so, 
they will certainly encounter the danger of losing their results scored in the work. 


In his speech, Comrade Jin Jian pointed out that, in consolidating and developing the 
results scored in the party rectification work, efforts should be made to base the work 
of consolidating or developing the results scored in the party rectification work: 


1. Efforts should be made to conduct deep education among party members in order to 
perfect the inner life of the party. We should earnestly implement the system of 
"three meetings and one class," the system of holding meetings on democratic life, the 
system of enabling party leading cadres to experience dual organizational life, and the 
system of enabling party members to set up ties with the masses in order to ensure 
party members and party-member cadres to experience the strict training of 
Organizational life and to receive effective supervision over party organizations. 
Efforts should be made to boldly tell the truth while participating in the party 
organizational life, uphold the principles, and oppose liberalism and vulgarization. 


2. Efforts should be made to strictly enforce the party discipline and to establish 
the responsibility system of straightening out party style. In consolidating the 
discipline, we should earnestly investigate and deal with the cases violating the 
discipline and strictly deal with those who have committed mistakes again while 


combating malpractices. 
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Efforts should be made to establish the responsibility system of straigahtening out 
party style and to implement the "four fix" principle in investigating and dealing with 
cases, such as fixing the mistakes of the cases, assigning full-time personnel to deal 
with the cases, assigning personnel to be responsible for dealing with the cases, and 
fixing the date for the settlement of the cases. In straightening out party style, we 
should have the party committee at every level be responsible for the work undertaken 
by its subordinate units. 


3. The party's leading bodies should set examples in boldly grasping and overcoming 
knotty problems. This is the key to straightening out party style and ensuring the 
drive of conducting reforms. At present, leading cadres first should set examples in 
straightening out party style, and second should set examples in engaging in the drive 
of conducting reforms. Efforts should be made to straighten out party style while 
conducting reforms and to ensure the drive to conduct reforms while straightening out 
party style. Leading cadres at all levels should have the best state of mind and score 
the best work standard in this regard. The practice of having leading cadres set work 
examples is the best measure of all. 


4. Efforts should be made to strive to become advanced in fostering the morale of 
encouraging the people to make progress in work. We should stress the principle of 
learning from the advanced, striving to be advanced, and surpassing the advanced. 
Efforts should be made to carry out the activities of striving to be the best and 
creating advanced deeds, which should be carried out in line with the tasks and by 
proceeding from the actual situation. Such activities should also be carried out ina 
regular manner. 


The experience-exchange meeting also made arrangements for continuously deepening the 
second-stage work of the party rectification drive. 


NI ZHIFU ATTENDS TIANJIN CPPCC CLOSING SESSION 


SK270338 Tianjin City Service in Mandarin 1430 GMT 26 Apr 86 


[Text] Having successfully accomplished the various items on the agenda, the 8-day 
Fifth Session of the Seventh Tianjin Municipal CPPCC Committee ceremoniously concluded 
this morning at the medium-sized auditorium of the Tianjin Guesthouse. 


At the session, participants unanimously adopted the resolution of the Fifth Session of 
the Seventh Municipal CPPCC Committee, and called on all CPPCC members and personages 
of all circles to carry forward the spirit of the foolish old man who removed the 
mountains, work hard for the prosperity of the municipality, pioneer the road of 
advance, and offer advice and make contributions to attaining the magnificant goal of 
the municipality's Seventh 5-Year Plan. 


Participants also unanimously adopted the resolution on receiving the requests of 
Comrades (Zuo Zhenhuan) and (Li Jie) with regard to resigning from their posts as 
Standing Committee member and member of the Seventh Municipal CPPCC Committee. 
Participants expressed their thanks and paid sincere tribute to these two veteran 
comrades with warm applause, and wished them good health and long lives. 


Leading comrades of the municipal CPC Committee and the municipal People's Governmnt, 
including Ni Zhifu, Li Ruihuan, Wu Zhen, Nie Bichu, He Guomo, Yao Jun, and Li 
Changxing, attended the session, and congratulated the session on its successful 
closing. 
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TIANJIN: NI ZHIFU OUTLINES ECONOMIC REFORM TASKS 


SK290016 Tianjin TIANJIN RIBAO in Chinese 17 Apr 86 p 1 


[Text] Recently, the municipal CPC Committee and the municipal People's Government 
adopted the following decision: Beginning this month, we will schedule a period of 6 
months or longer for conducting investigations and studies on questions of economic 
structural reform throughout the municipality so that we can learn about the actual 
situation, sum up experiences, discuss problems, and make good preparations for making 
still greater steps in economic structural reform in 1987 and 1988. 


On the afternoon of 16 April the municipal CPC Committee and the municipal People's 
Government held a meeting to arrange for investigating the economic structural reform. 
Ni Zhifu, secretary of the municipal CPC Committee, and Nie Bichu, deputy secretary of 
the municipal CPC Committee and vice mayor of the municipality, attended and addressed 
the meeting. Also attending were Zheng Wantong, secretary general of the municipal CPC 
Committee; Huang Yanzhi, secretary general of the municipal ® s People's Government; and 
some 400 relevant personnel. 


Comrade Nie Bichu made a mobilization report on behalf of the municipal CPC Committee 
and the municipal People's Government. Nie Bichu said: During the investigation, we 
should unfailingly grasp the following two tasks: One is to further simplify 
administrative procedures and delegate powers to the lower levels in order to 
invigorate enterprises, large state-owned and medium-sized enterprises in particular. 
The other is to promote lateral economic ties, with ties between different enterprises 
as the basic form. The basic methods of the investigation are: analyzing typical 
cases, conducting monographic studies, and carrying out the work in a comprehensive and 
coordinated manner. Investigations will be conducted among 31 selected enterprises 
whose leading bodies are well-organized, whose management is good, and whose products 
are marketable. 


The investigation has six major subjects: 1) the way to create the external conditions 
for invigorating enterprises in a planned and step-by-step manner; 2) the priorities 
and ways of carrying out reform within enterprises under the current condition; 3) the 
guiding principle, policies, and measures for developing lateral economic ties, and 
ideological changes in this regard; 4) ways and steps for carrying out reform among 
industrial companies; 5) the issue that industrial administrative departments should 
gradually separate government functions from enterprise management, strengthen 
management over various trades, and reorganize and streamline their organizations; and 
6) the issue that the multipurpose economic departments should simplify administrative 
procedures and delegate powers to the lower levels, change their functions, improve the 
macro-control, and strengthen supervision and service. Comrade Nie Bichu pointed out: 
Through investigations and studies, we should put forward the train of thinking for 
reforms in 1987, 1988, and the "Seventh 5-Year Plan" period. 


In his speech, Comrade Ni Zhifu called on the party and government leaders at all 
levels throughout the municipality to fully understand the important significance of 
the current investigation and study activity. He emphatically pointed out: Upholding 
reform constitutes the most important task during the "Seventh 5-Year Plan" period. 
Now we are experiencing the supersession of the old structure by the new, and face many 
new situations and problems. We must change the unhealthy situation of attaching 
importance to reform only in words, and refusing to act in studying and solving 
problems. The current situation on the municipality's economic structural reform is 
very good. 
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At present we should conscientiously conduct investigations and studies and vigorously 
promote lateral economic ties, particularly lateral economic ties spanning departments 
and districts, with integration between enterprises as the basic form. We should 
develop a number of group enterprises and enterprise circles which produce brand-name 
products in a systematic manner in order to actually exploit the multi-functions of an 
economic center like our municipality. The municipal CPC Committee and the municipal 
People's Government demanded that leaders at all levels should personally participate 
in the investigation and study work, and leaders of all relevant departments should 
personally grasp the work of enterprises undergoing investigations and introduce a 
strict responsibility system in order to organize this work well. 


To strengthen the leadership over this work, the municipal CPC Committee and the 
municipal People's Government have decided to establish a municipal group for guiding 
the investigation and study of economic structural reform, and have appointed Comrade 
Nie Bichu head of this group. 


OVER 1,700 TIANJIN CRIMINALS SURRENDER TO POLICE 


SK260947 Tianjin City Service in Mandarin 1430 GMT 25 Apr 86 


[Text] Over the past few days, the activity of dealing blows to thieves has been 
launched in a penetrating manner throughout the municipality. As of 24 April, more 
than 1,700 persons guilty of stealing and of other illegal behavior have voluntarily 
surrendered to public security organs. Since the promulgation of the notice of the 
municipal Public Security Bureau, the masses have provided many clues for solving 
cases; some criminal offenders have surrendered to public security organs in 
succession; and a number of criminals in custody have also voluntarily exposed and 
informed against other criminals in order to gain leniency. 


As of 24 April, more than 1,700 criminals have surrendered to public security organs; 
more than 600 criminals have been apprehended and handed over to the public security 
authorities by the masses; more than 5,800 clues for solving criminal cases have been 
provided by the masses for the public security authorities; and more than 3,400 clues 
for revealing and arresting other criminals have been provided by criminals in custody. 


On 25 April, the municipal public security organs called on those people of guilty of 
stealing not to take a wait-and-see attitude and to rapidly confess their crimes and 
surrender to the police in order to gain leniency. Those who refuse to obey the 
government decrees will soon be punished according to the law. 
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YAO YILIN EXAMINES CURRENT ECONOMIC SITUATION 


HK260721 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 16, 21 Apr 86 pp 4-5 
{"Feature": "Vice Premier Yao Yilin on the Current Economic Situation"] 


[Text] Editor's note: On 8 January this year, Yao Yilin, vice premier of the State 
Council, met a survey group sent by Japan's Asian Economics Institute headed by Susumi 
Kobayashi and answered some questions raised by the visitors. Vice Premier Yao Yilin 
chiefly talked about the drafting of the Seventh 5-Year Plan, the development of the 
Changjiang Delta, the relationship between central and local authorities, and questions 
concerning foreign trade and finance. Excerpts of his remarks follow: [end editor's 
note] 


Ensuring Reserve Strength for Economic Development While Improving the People's Living 
Standard 


The first question -- what is the biggest and most difficult problem in drafting the 
Seventh 5-Year Plan? This is a good question. While studying and drafting the Seventh 
5-Year Plan, we spent much time repeatedly pondering some major problems. What we 
pondered most is the question of how to gradually and appropriately improve the 
people's living standard and, at the same time, ensure that there is sufficient reserve 
strength for economic development in the Eighth or even the Ninth 5-Year Plan periods. 
This is perhaps the biggest and most difficult problem for us. 


We have noticed that some countries have laid too much emphasis on the construction of 
basic facilities when making development plans. As a result, the people's living 
standards cannot be raised. If this situation continues for a long time, the masses of 
people will find it intolerable because their livelihood is not improved. Some other 
countries have used too much of their national income to raise the people's living 
standards. As a result, the trend of vigorous development in their economic 
construction cannot be maintained due to the loss of superiority of their economy. It 
often happens that a good situation cannot last long or can only be further developed 
after a long period of stagnation. We have also noticed the situation in your 
country. Unlike some other countries, you have not raised the living standard so high 
but have relied on your own efforts to develop the economy, thus achieving great 
successes. In view of the above-mentioned three situations, when drafting our Seventh 
5-Year Plan, we adopted a policy of gradually improving the people's living standard 
while making a good arrangement for the construction of basic facilities to ensure 
reserve strength for future economic development. It took most of our time to ponder 
problems in this respect. 


Relations Between the Central and Local Authorities 


The second question, relations between the central and local authorities. In my 
opinion, this is not difficult to understand. China is a unified country. Generally 
speaking, the local authorities should be subordinate to the central authorities. The 
problem is how to grant local authorities more decision-making power so that they can 
play a greater role. If the local authorities had excessive power, it would be harmful 
to national construction as a whole. However, if their power were too limited, or 
everything were monopolized by the central authorities, the sense of responsibility of 
local authorities would be weakened and their initiative would not be brought into full 
play. This would also be harmful to national construction. Especially in a country as 
large as China, if the local authorities were not granted certain powers and all 
problems were solved by the central authorities, bureaucracy in the central authorities 
would certainly be very serious. Our policy on relations between the central and local 
authorities has been worked out in light of this. As the situation varies from place 
to place, the power granted to them also varies. 
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Strategy for Developing the Changjiang Delta 


The Changjiang Delta is a richly endowed area in China, a bit like the area from Tokyo 
to Osaka. The two areas are very much alike. Our policy is to speed up the 
development of the Changjiang and Zhujiang Deltas and to enable them to play a leading 
role in national economic development. The Changjiang Delta comprises three groups of 
localities: the first group is Shanghai; the second group comprises Shuzhou, Wuxi, and 
Changzhou; and the third group comprises Jaixing, Hangzhou, and Ningbo in Zhejiang. 
Our policy is to enable the three areas to develop more quickly, but the concrete 
policies are not entirely the same. Shanghai's most serious problem is that the 
construction of basic facilities has been quite unsuccessful over the past several 
decades. It has lagged behind in this regard. We plan to devote great efforts to 
building basic facilities in this city. Now that the municipality is open to the 
outside world, the main obstacle to its cooperation with foreign countries and other 
regions is its shortage of basic facilities. We must therefore try to make the 
construction of basic facilities a success. Since last year, we have been doing this. 
We will continue with the work this year. We expect success in about 10 years. 


Suzhou, Wuxi, and Changzhou are gradually becoming an independent economic unit. This 
area has close ties with Shanghai, but also has its own development. It is necessary 
to enable this area to rely on its own strength to develop construction. Jiaxing and 
Hangzhou should continue to maintain close ties with Shanghai, but from a long-term 
point of view, they should also establish close ties with Ningbo. 


In agriculture, grain supply of this area is generally self-sufficient or slightly 
insufficient. In the countryside of this area, there is a trend for people to 
specialize in agriculture production and for small household agriculture and 
cooperative agriculture on a household basis to develop. There is also a trend to 
mechanize farm work. A large number of peasants will engage in industrial production 
in counties and towns and gradually become county and town residents. Changes are 
beginning to take place in the Suzhou-Wuxi-Changzhou area in respect of old style and 
small-scale farming and small peasant econony on a household basis, and more and more 
land has been concentrated in the hands of good farmers. The division of labor among 
specialized households engaging in plant farming is becoming more evident with each 
pasing day. Around one-half or two-thirds of the peasants will leave agriculture and 
engage in town and township industry or small-scale industry at the county level. 


In industry, apart from Shanghai, which is the major industrial center, other 
localities of the delta should stress machining, small-scale industry, light industry, 
and the textile industry in light of their own conditions and then develop the 
processing industry catering to the needs of exports and the whole nation. Grain 
production in this area will gradually decrease while production of industrial crops 
will gradually increase. Grain will be supplemented by the northern Jiangsu plain and 
Anhui and Jiangxi provinces. Our policy encourages this trend of development. Of 
course, they (referring to this area) are very cautious and are reducing grain 
production and increasing purchases fror © 2r areas step-by-step so that their pace 
will not be too rapid. 


Financial Policy for the Open Areas 


Another question concerns financial support. At present, in the open areas like 
Suzhou, Wuxi, and Changzhou, the question is not how much financial susport the central 
authorities should offer to them, but vice versa, because a large portion of their 
revenue should be used to support the whole nation. For example, for Shanghai, we are 
adopting a financial system of sharing in proportion, and this proportion changes from 
time to time. 
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In the initial stage of the Sixth 5-Year Plan period (1979-1980), the proportion of 
what Shanghai turned over to the central authorities was higher than at present. Over 
the past 5 years, since the state's financial situation has improved and _ the 
development of other areas has been accelerated, the portion of financial revenue 
retained by Shanghai has also increased. Along with the continuous development of the 
economy, Shanghai's burden will continue to be reduced, so that it can have more money 
for its own development. Revenues from Suzhou, Wuxi, and Changzhzou are included in 
Jiangsu province's financial revenue. There is also a proportional relationship 
between Jiangsu and the central authorities and between the provincial authorities and 
these cities. Now the provincial aulthorities are also adopting a more relaxed policy 
toward the three cities, reducing the proportion of revenue they turn over. This is 
because the northern Jiangsu area has also been developed step-by-step. 


Perfect Macromanagement 


Regarding macromanagement, we have established a macromanagement system in the 
economic, administrative, and legal fields. Of course, our system and laws are still 
imperfect and need constant improvement. A difference between our country and other 
countries is that we have the party leadership, which is the leadership in the 
ideological field and which carries out management within the party and among party 
members. Party leadership is suited to the system and laws of the state. 


The Speed of Economic Development 


The annual economic growth rate set by the Sixth 5-Year Plan was 5 percent, but it 
actually reached 10 percent. However, this was not reached all at once. In the first 
2 years, during the period of economic readjustment, the growth rate was between 4 and 
5 percent. In the next 3 years, it began to rise, and in 1985 it reached 17 percent. 
The so-called development at an excessively high growth rate was started in the second 
half of 1984. It reached its height in the period between the second half of 1984 and 
the first half of 1985. We tried in many ways to reduce the rate, which began to drop 
in of the third quarter of 1985. According to initial estimates, the growth rate this 
year is 7 percent. The supply of fuel, electric power, and raw materials can generally 
suit the situation, but transport alone still cannot. A great difference between China 
and your country is that you rely largely on the external market, but we rely mainly on 
our domestic market. Most of the fuel, raw materials, and fodder used by your country 
are imported and the proportion is great, but to us, this proportion is relatively 
small. We produce what we eat, as well as fodder and most industrial raw materials. 
We must have some reserve strength. We have a shortage of steel products, nonferrous 
metals, and timber. The shortage of steel products and nonferrous metals is due to low 
output. The shortage of timber is due to our unwillingness to fell trees or to expend 
our limited timber resoursces. This is why we import it, just as you do. For this 
reason, our economy has some resemblance to Japan's economy. But since the national 
situations differ, we cannot entirely copy Japan's method. 


Foreign Trade 


Although there are some unfavorable conditions for China's foreign trade this year, 
last year's performance can generally be maintained. The unfavorable conditions mainly 
refer to the following: 1) The fall in oil prices on the international market; and 
2) the fall in prices of farm products on the international market; and 3) the 
effects of worldwide trade protectionism on China's textile exports. These are all 
unfavorable conditions for China's exports this year. 
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Since we have to consider our future development, such as development after 1990, we 
cannot reduce the import of certain goods. However, the import of some other products, 
such as television sets and radio cassette recorders, should be reduced this year. 
Although China does not have much foreign exchange reserves, it has some gold 
reserves. In addition, China's foreign debts are quite insignificant. Thus, there 
will be no serious problems in China's foreign trade this year. 


China did not have a deficit last year, and it can be expected that there will be no 
deficit this year either. In capital construction, last year's level will be 
maintained. Nearly one-third of the GNP will be used for accumulation. This 
proportion is undoubtedly higher, but we have to do so in order to lay a sound basis 
for development in the coming decades. 


During the Sixth 5-Year Plan period, there appeared some good phenomena, such as the 
great increase of agricultural products, which lightened our burden; the great increase 
in the number of people obtaining jobs; and the improvement in the coal supply. 


This is China's general economic situation. 


JI PENGFEI STRESSES NO SOCIALISM IN HONG KONG 


HK270300 Hong Kong WEN WEI PO in Chinese 26 Apr 86 p 1 


{Report by reporter: "Ji Pengfei Stresses That It Is a National Policy That Hong Kong 
Will Not Practice Socialism"] 


[Text] Beijing, 25 Apr -- Ji Pengfei, a state councillor and the director of the Hong 
Kong and Macao Affairs Office, today received a 6-person visiting group from the Hong 
Kong Engineers’ Association, including Chen Zhaoyuan, at the Great Hall of the People. 
Ji Pengfei said that the structure of the Basic Law for Hong Kong has been worked ut 
and that it will be further perfected and enriched in ‘he future. The Fundamental 
issue is to implement and carry out the policy of “one country, two systems," and that 
Hong Kong will not practice socialism. This is a national policy and will be clearly 
defined in the form of law. It is hoped that compatriots in Hong Kong will feel 


relieved. 


Ji Pengfei also said that after 1997, Hong Kong's system of education, science, 
technology, culture, and so on will also basically remain unchanged. 


After listening about the work of the Hong Kong Engineers' Association, Ji Pengfei said 
that the association works very well and has united many engineering and technical 
personnel. He hopes that the association will train more qualified people and unite 
and bring along more people, so as to contribute to the prosperity and stability in 
Hong Kong. After 1997, Hong Kong will need more professionals. The current work will 
lay a foundation for future development. 


Chen Zhaoyuan praised the success of the drafting work of the Basic Law, believes in 
and supports the concept of “one country, two systems," and hopes for more exchanges 
and cooperation with counterparts in the interior. 
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